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Opinion

We have audited the consolidated financial statements of Ocean International Reinsurance
Company Limited and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at December 31, 2023, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Group as at December 31, 2023, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Barbados, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Chartered Accountants
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the group financial statements. We are responsible for the direction, supervision and review
of the audit work performed for purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.



0 Grant Thornton

Other Matter

This report is made solely to the Group’s shareholder, as a body, in accordance with Section 147 of the
Companies Act of Barbados. Our audit work has been undertaken so that we might state to the Group’s
shareholder those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Group and the Group’s shareholder as a body, for our audit work, for this report, or for the opinion we have
formed.

Chartered Accountants
Barbados
April 15, 2025



Ocean International Reinsurance Company Limited

Consolidated Financial Statements

December 31, 2023

(All amounts in United States dollars)

Consolidated Statement of Financial Position

Assets
Cash
Equity instruments at fair value through profit
or loss
Debt instruments at fair value through other
comprehensive income
Financial instruments at amortized cost
Receivable from related parties
Other receivables
Debt instruments at amortized cost
Insurance contract assets
Assets for remaining coverage - ARC gross
Reinsurance contract assets
Assets for remaining coverage - ARC ceded
Amounts recoverable on incurred claims
Equity instruments at fair value through other
comprehensive income

Properties, furniture, equipment and
improvements

Intangible assets
Other assets
Total assets

Liabilities
Insurance contract liabilities
Liabilities for remaining coverage - LRC
gross
Liabilities for direct incurred claims - LIC
gross
Reinsurance contract liabilities

Liabilities for remaining coverage - LRC
ceded

Other payables

Payables to related parties
Current tax liabilities
Total liabilities

Equity

Common shares

Additional paid-in capital

Fair value reserve
Insurance/reinsurance finance reserve
Complementary tax

Retained earnings

Total equity

Total liabilities and equity

As at December 31, As at December 31, As at January 1, 2022

Notes 2023 2022 Restated Restated
17,18 61,713,078 52,074,738 24,253,187
15 6,939,445 168,084 3,066,416
16 42,303,727 7,149,353 1,672,050
17 43,477,325 36,264,935 29,786,531
13,17 3,995,601 2,460,416 2,630,060
17 7,027,111 5,457,880 1,296,484
17 32,454,613 28,346,639 25,859,987
14 135,164,303 120,877,380 18,647,061
135,164,303 120,877,380 18,647,061
14 124,984,989 60,149,685 37,562,055
9,989,584 - 4,310,790
114,995,405 60,149,685 33,251,265
16 53,587,153 65,159,243 70,221,947
20 4,138,278 2,846,562 2,616,365
27 19,271,513 19,668,930 -
19 5,200,647 4,825,708 4,002,291
496,780,458 369,184,618 191,827,903
14 195,036,541 125,290,262 92,957,379
10,418,149 2,573,716 6,949,021
184,618,392 122,716,546 86,008,358
14 144,159,508 86,868,034 12,311,209
144,159,508 86,868,034 12,311,209
21 12,357,976 13,668,069 1,091,929
13 662,839 788,517 511,069
12 343,291 391,472 276,713
352,560,155 227,006,354 107,148,299
22 101,450 101,450 101,450
22 102,912,415 102,912,415 77,912,415
(2,877,594) (2,474,363) 3,169,213
18,855 2,265,855 -
(1,049) (3,926) (17,258)
44,066,226 39,376,833 3,513,784
144,220,303 142,178,264 84,679,604
496,780,458 369,184,618 191,827,903

The accompanying notes are an integral part of these consolidated financial statements.

C . ChawSSQ

Director / ’

Director



Ocean International Reinsurance Company Limited

Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

Consolidated Statement of Profit or Loss and Other Comprehensive Income

Insurance revenue
Insurance service expenses
Expense for acquisition cost
Expenses for insurance contracts - claims
Losses/reversals for onerous contracts
Insurance service result before reinsurance contracts held
Net expense from reinsurance contracts held
Allocation of reinsurance premiums
Amounts recoverable from reinsurers for incurred claims
Insurance service result

Interest revenue calculated using the effective interest method
Other interest and similar income

Dividend income

Gain on sale investments

Impairment reversal on financial assets

Total investment income

Insurance finance expenses for insurance contracts issued
Reinsurance finance income for reinsurance contracts held
Net financial result of insurance

General and administrative expenses
Other income and losses

Bargain purchase gain

Profit before tax

Income tax expense

Net profit for the year

Other comprehensive (loss)/income before net insurance
financial result

Impact of acquisition of subsidiary

Net fair value changes on properties

Change in fair value of financial assets

Total other comprehensive loss before net insurance
financial result

Insurance finance (expenses)/income for insurance contracts
issued

Insurance finance income/(expenses) for reinsurance contracts
held

Net insurance financial result

Total other comprehensive loss for the year, net of taxes
Total comprehensive income

2023 2022
Notes Restated
499,473,330 453,071,591
8 (246,137,683) (200,734,403)
(61,307,002) (70,436,678)
(185,219,923) (146,825,385)
389,242 16,527,660
253,335,647 252,337,188
(218,548,049) (185,864,525)
(313,735,609) (250,575,403)
95,187,560 64,710,878
34,787,598 66,472,663
90,536 42,590
1,257,430 722,417
675,159 1,028,766
1,455,566 519,788
61,796 60,402
9.1 3,540,487 2,373,963
9.2 (2,191,381) (204,658)
9.2 1,013,368 69,430
(1,178,013) (135,228)
10, 27 (20,500,591) (15,375,633)
11 9,090,019 6,452,509
_ 12,643,900
25,739,500 72,432,174
12 (998,109) (569,309)
24,741,391 71,862,865
79,849 —
71,720 (9,236)
9.1 (554,800) (5,634,340)
(403,231) (5,643,576)
9.2 (4,176,074) 4,259,337
9.2 1,929,074 (1,993,482)
(2,247,000) 2,265,855
(2,650,231) (3,377,721)
22,091,160 68,485,144




Ocean International Reinsurance Company Limited

Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

Consolidated Statement of Changes in Shareholders’ Equity

Insurance/
Additional reinsurance
Common paid-in Fair value finance Retained

Notes shares capital reserve reserve Earnings  Total Equity
At 31 December 2021, as
previously reported 101,450 77,912,415 3,704,918 - 38,894,630 120,613,413
Impact of initial application of
IFRS 17 - - —  (35,291,316) (35,291,316)
Impact of initial application of
IFRS 9 - - (552,963) - (89,530) (642,493)
Restated balance as at
January 1, 2022 101,450 77,912,415 3,151,955 — 3,513,784 84,679,604
Net profit for the year — — — 71,862,865 71,862,865
Other comprehensive income
for the year - (5,634,340) 2,265,855 - (3,368,485)
Additional paid-in capital 22 25,000,000 - —  (25,000,000) -
Dividends declared 22 - - - (9,676,245) (9,676,245)
Impact of acquisition of
subsidiaries — — — (1,332,807) (1,332,807)
Transfer to retained earnings - (9,236) - 9,236 -
Complementary tax — 13,332 — — 13,332
Total comprehensive income 25,000,000 (5,630,244) 2,265,855 35,863,049 57,498,660
Restated balance as at
December 31, 2022 101,450 102,912,415 (2,478,289) 2,265,855 39,376,833 142,178,264
Net profit for the year - - - - 24,741,391 24,741,391
Other comprehensive income
for the year 22 - (483,080)  (2,247,000) (2,877) (2,732,957)
Impact of acquisition of
subsidiary - 79,849 - - 79,849
Dividends declared 22 - - - —  (20,049,121) (20,049,121)
Complementary tax — 2,877 — — 2,877
Total comprehensive income - (400,354)  (2,247,000) 4,689,393 2,042,039
Balance as at December 31,
2023 101,450 102,912,415 (2,878,643) 18,855 44,066,226 144,220,303




Ocean International Reinsurance Company Limited

Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

Consolidated Statement of Cash Flows

Notes 2022
2023 Restated
Cash flows from operating activities
Profit before tax 25,739,500 72,432,174
Adjustments for items not affecting cash:
Depreciation and amortization 20,27 741,634 170,702
Gain from bargain purchase - (12,643,900)
Provision for expected credit losses/(recovery) (61,796) (60,402)
Net fair value gains and (losses) on derecognition of debt
instruments 9.1 (692,095) 320,285
Net fair value gains and (losses) on financial assets at fair value
through profit or loss 9.1 (763,471) (840,073)
Interest and dividend income 9.1 (2,023,125) (2,311,004)
Operating income before working capital changes 22,940,647 57,067,782
Net changes in operating assets and liabilities:
(Increase)/decrease in operating assets
Other assets (374,939) (823,417)
Receivable from related parties (1,493,686) 726,497
Other receivables (1,549,699) (4,112,969)
Increase/(decrease) in operating liabilities
Insurance contract assets - Liability for remaining coverage 51,283,282 (65,638,099)
Payables to related parties (125,678) 277,448
Other payables (1,310,093) 10,838,494
Reinsurance contract assets - Liability for remaining coverage (5,614,756) 49,975,713
Net cash from operations 63,755,078 48,311,449
Interest income received 90,536 42,590
Income taxes paid 12 (1,046,290) (454,550)
Net cash from operating activities 62,799,324 47,899,489
Cash flows from investing activities
Interest and dividend income received 1,932,589 1,751,120
Acquisition of property, plant and equipment (172,473) (409,846)
Acquisition of subsidiary/ies, net of cash and cash equivalents
acquired (2,251,681) (6,642,929)
Net acquisitions/disposals of debt instruments at amortized cost (4,107,209) (2,491,787)
Net acquisitions/disposals of debt and equity instruments at fair value (29,446,520) (2,621,583)
Net cash used in investing activities (34,045,294) (10,415,025)
Cash flows from financing activities
Disposal of subsidiary 930,554 -
Complementary tax paid 2,877 13,332
Dividends paid 22 (20,049,121) (9,676,245)
Net cash used in financing activities (19,115,690) (9,662,913)
Net increase in cash 9,638,340 27,821,551
Cash at beginning of year 52,074,738 24,253,187
Cash at end of year 18 61,713,078 52,074,738




Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

1. Corporate Information

Ocean International Reinsurance Company Limited (the “Company”) and its subsidiaries (together, the “Group”)
has its headquarters at St James House, 2nd Street, Holetown, St James, Barbados. It is registered under the
Barbados Companies’ Act and licensed under the Insurance Act. The Group is owned and controlled by QD
Overseas Ventures S.A and Marcussi Limited Partnership, registered in Luxembourg and Canada, respectively.

Operating as an insurance and reinsurance entity, Ocean International Reinsurance Company Limited underwrites
facultative and treaty reinsurance policies. This activity is carried out in collaboration with intermediaries such as
reinsurance brokers, Managing General Agents (MGAS) and insurance entities across various geographical
regions, including Latin America, North America, the Caribbean, Asia, China, Europe, Oceania, and the Middle
East and North Africa (MENA).

Its main lines of business encompass Group Health, Group Life, Credit Life, Automobile, Fire, Engineering, Legal
Liability, Cargo, Miscellaneous, Surety, and Energy.

Additionally, Ocean International Reinsurance Company Limited has implemented a retrocession program to
manage risks exceeding preferred retention levels. This program retrocedes the risk to the international market
through an agreed-upon arrangement, reflecting the same terms and conditions of the reinsurance contracts
underwritten by the company.

The Company has seven subsidiary companies, all participating in the insurance and reinsurance industry. Details
of each company and its nature is detailed below:

American Insurance Managers, S. A.

American Insurance Managers, S.A. (“AIM”) is an entity registered as a corporation incorporated under the laws
of the Republic of Panama on July 9, 1996. Its principal activity is the management of a captive entity. The
principal office is located on the 23rd floor, Torre Panama, on Avenida de la Rotonda in Costa del Este,

Panama City.

AIM is a 100% subsidiary of Ocean International Reinsurance Company, Ltd. which is domiciled in Barbados.
Through Resolution No. AdC-002 of September 16, 1996, AIM is registered with the Superintendent of Insurance
and Reinsurance of Panama.

AIM financial statements were authorized for issuance by the Board of Directors and Management on April 1,
2024.

American International Insurance Managers Limited

American International Insurance Managers Limited (“AIIM”) was incorporated under the Laws of Barbados on
August 12, 2015. It was licensed as a Management Company under the Exempt Insurance Act CAP 308A on
February 23, 2016.

Effective January 1, 2019, the Insurance (Amendment) Act 2018 (“IAA”) was enacted and the Exempt Insurance
Act of Barbados (“EIA”) was repealed. The EIA contains transitional provisions which provides for the
grandfathering of rights, benefits and obligations until June 2021. AlIM has notified the Financial Services
Commission of its intention to be grandfathered. AlIM has the option to transition to IAA at any time up to June
2021 and continue as a Class 3 licensee.



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)
1. Corporate Information ...continued
American International Insurance Managers Limited ...continued

AlIM is a 100% subsidiary of Ocean International Reinsurance Company Limited which is domiciled in Barbados.
AlIM financial statements were authorized for issuance by the Board of Directors and Management on July 4,
2024.

Ocean Re Administradora de Reaseguro, S. A.

Ocean Re Administradora was a 100% subsidiary of Ocean International Reinsurance Company Limited until
August 8, 2023, when 74.85% of the total shares of the Company were transferred to QD Overseas Ventures S.A.
Consequently, the company has an ownership stake in Ocean Re Administradora of 24.15%.

Through Resolution No. JD-006 of February 18, 2020, Ocean Re Administradora is registered with the
Superintendent of Insurance and Reinsurance of Panama.

Ocean Re Administradora financial statements were authorized for issuance by the Board of Directors and
Management on April 27, 2024.

Marcussi Reinsurance, SCC

Marcussi Reinsurance, SCC (“Marcussi Reinsurance”) was incorporated under the Laws of Barbados on
September 28, 2017. It was licensed as an Exempt Insurance Company under the Exempt Insurance Act
(Cap.308A) on April 17, 2017, as a segregated cell company.

Effective January 1, 2019, the Insurance (Amendment) Act 2018 (“1AA”) was enacted, and the Exempt Insurance
Act of Barbados (“EIA”) was repealed. The EIA contains transitional provisions which provides for the
grandfathering of rights, benefits and obligations until June 2021. Marcussi Reinsurance has notified the Financial
Services Commission of its intention to be grandfathered. Marcussi Reinsurance has the option to transition to
IAA at any time up to June 2021 and continue as a Class 2 licensee.

Marcussi Reinsurance is a 100% subsidiary of Ocean International Reinsurance Company Limited which is
domiciled in Barbados.

Marcussi Reinsurance financial statements were authorized for issuance by the Board of Directors and
Management on July 4, 2024.

Oceva Risk Solutions Limited

Oceva Risk Solutions Limited (“Oceva”) is a private limited company, incorporated under the laws of England on
April 20, 2017. It was registered in the Companies House with Company number 10731716; its principal activity
is the provision of reinsurance services. Oceva is regulated by the Financial Conduct Authority with Firm reference
number 805088, authorized since September 17, 2018 to perform only on Non-investment insurance contracts
advising on investments (except on Pension Transfers and Pension Opt Outs), arranging (bringing about) deals in
investments, assisting in the administration and performance of a contract of insurance, dealing in investments as
agent, and making arrangements with a view to transactions in investments. Its office is located on Suite 29 11d,
30 St Mary Axe, London, EC3A 8BF.



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)
1. Corporate Information ...continued

Oceva Risk Solutions Limited ...continued

Oceva is a 100% subsidiary of Ocean International Reinsurance Company Limited which is domiciled in
Barbados. Ocean International Reinsurance Company, Ltd. acquired Oceva on July 8, 2022.

Oceva financial statements were authorized for issuance by the Board of Directors and Management on December
2,2024.

Gala Intl Services LLC

Gala Intl Services LLC (“Gala”) is a Limited Liability Company, incorporated under the laws of Florida, United
States of America on May 20, 2019 with document number L19000138725. Gala has a Doing Business As (DBA)
registry number G20000011051 to perform activities under the fictitious name “Insight Reinsurance Llc” with file
dated January 23, 2020 and expiration date December 31, 2025. Its principal activity is to act as a managing
general agent (MGA) or a managing general underwriter (MGU). An MGA is a specialized type of insurance
agent or broker that has been granted underwriting authority by an insurer and can administer programs and
negotiate contracts for an insurer. Ocean International Reinsurance Company Limited. granted an underwriting
authority to Gala to administer programs in their name for financial lines of business.

Gala is a 100% subsidiary of Ocean International Reinsurance Company Limited which is domiciled in Barbados.
Ocean International Reinsurance Company, Ltd. acquired Gala on August 15, 2022.

Insight Data SAS

Insight Data SAS (“Insight Data”) is a simplified joint stock company, incorporated under the laws of Colombia
on June 10, 2020. Its principal activity is to carry out all kinds of prospective planning consultancies, execution
of projects, actuarial analysis, collection of specialized information, financial analysis, accounting, financial, legal,
economic, technological and marketing consultancies for the insurance and reinsurance businesses. Its principal
office is located on Calle 39 No. 43 — 123, 10th floor, office I-7, Barranquilla, Colombia.

Insight Data is a 100% subsidiary of Ocean International Reinsurance Company Limited which is domiciled in
Barbados. Ocean International Reinsurance Company Limited acquired Insight Data on August 15, 2022.

Second Street Properties Limited

Second Street Properties Limited (“SSPL”) is a limited liability company incorporated under the law of the British
Virgin Islands, with company number 421363, with registered office at Marcy Building, 2" Floor, Purcell Estate,
P. O. Box 2416, Road Town, Tortola British Virgin Island, and, as an external company in Barbados, at St. James
House, 2" Street Holetown, St. James, Barbados, BB24016. Its principal activity is real estate investments for the
group’s operations.

SSPL is a 100% subsidiary of Ocean International Reinsurance Company Limited which is domiciled in Barbados.
Ocean International Reinsurance Company Limited acquired SSPL on August 18, 2023.



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

1. Corporate Information ...continued

Second Street Properties Limited ...continued

Approval of the consolidated financial statements

The consolidated financial statements for the year ended December 31, 2023 were approved and authorized for
issue by the Board of Directors on April 15, 2025.

2. Basis of Preparation

(@)

(b)

(©)

(d)

Statement of Compliance

The consolidated financial statements of Ocean International Reinsurance Company Limited have been
prepared in accordance with Accounting Standards as issued by the International Accounting Standards
Board (“IFRS Accounting Standards™). These standards include the implementation of IFRS 17, Insurance
Contracts and IFRS 9, Financial Instruments, effective from January 1, 2023, and the comparatives for 2022.

Separate Financial Statements

Management takes into account relevant regulatory mandates for crafting individual financial statements and
recording its investments in subsidiaries at their original cost in line with IAS 27. While IFRS Accounting
Standards does not mandate the creation of separate financial statements for the parent company, local
regulations stipulate the necessity for such separate financial statements.

Consolidated Financial Statements

The Company also prepares consolidated financial statements in accordance with IFRS Accounting
Standards for the Company and its subsidiaries (the “Group”). In the consolidated financial statements, its
subsidiaries, as outlined in note 13, have been fully consolidated.

Basis of Measurement

The consolidated financial statements have been prepared on a historical cost basis, except for financial assets
measured at fair value through profit or loss (FVTPL), financial assets measured at fair value through other
comprehensive income (FVOCI) and the revaluation of property.

Functional and Presentation Currency

The consolidated financial statements are presented in United States dollars (US$), which is the functional
currency of the Company.

Business combinations
The Group applies the acquisition method of accounting for business combinations. The consideration

transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair
values of assets transferred, liabilities incurred and the equity interests issued by the Group, which includes



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

2. Basis of Preparation ...continued

(d) Business combinations ...continued

(€)

the fair value of any assets or liability arising from a contingent consideration arrangement. Acquisition costs
are expenses as incurred.

Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values.
Use of Estimates and Judgments

The preparation of consolidated financial statements in accordance with IFRS Accounting Standards requires
Management to exercise judgment, make estimates, and assumptions that impact the application of
accounting policies and the reported amounts of assets and liabilities, revenues, and expenses. Actual results
may differ from these estimates.

IFRS 17

The consolidated financial statements are prepared by the Group considering the reinsurance and retrocession
businesses, given that and with the intention to preserve the IFRS 17 principles the term “insurance” in this
document refers to the reinsurance business and the term “reinsurance” refers to the retrocession business.

IFRS 9

The estimates and assumptions are continually reviewed. The effects of revisions to estimates are recognized
in the period in which the estimates are revised and in any future periods affected by them.

The business model assessment is based on reasonably expected scenarios without taking ‘worst case’ or
‘stress case’ scenarios into account. If cash flows after initial recognition are realized in a way that is different
from the Group's original expectations, the Group does not change the classification of the remaining
financial assets held in that business model but incorporates such information when assessing newly
originated or newly purchased financial assets going forward.

Information about critical judgments made by management in the application of accounting policies that
have significant effects on the amounts recognized in the consolidated financial statements is disclosed in
these financial statements.

3. Summary of Material Accounting Policy Information

3.1

Classification of Insurance and Reinsurance Contracts

The Group issues insurance contracts in the ordinary course of its activities, whereby it assumes insurance
risk from policyholders (insurance companies). The Group determines whether it has significant insurance
risk by comparing the benefits payable after an insured event occurs with the benefits payable if the insured
event does not occur.

The contracts held by the Group under which significant reinsurance risk related to the underlying
reinsurance contracts is transferred are classified as reinsurance contracts. In addition, reinsurance and
retrocession contracts also expose the Group to financial risks. These kinds of contracts are also issued by

5



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

3. Summary of Material Accounting Policy Information ...continued

3.1

3.2

Classification of Insurance and Reinsurance Contracts ...continued

the Group in the ordinary course of its activities to indemnify other entities for losses arising from one or
more insurance contracts issued by those entities.

Insurance and reinsurance contracts accounting treatment

3.2.1 Separating components from insurance and reinsurance contracts

3.2.2

The Group does not have any additional components that need to be evaluated or separated under another
IFRS Accounting Standard. Since the primary core business of the Group is managing insurance risk
through its contracts, there are no distinct components within the contract that require separate accounting
treatment. The contracts are therefore accounted for as a single unit under IFRS 17, ensuring that the

recognition and measurement of the liabilities and related assets are aligned with the standard’s
requirements for insurance contracts.

Level of aggregation

The Group establishes its aggregation level by dividing its business into portfolios. These portfolios
aggregate contracts with similar risks that are managed collectively. The portfolios are further divided by
year of issue, and profitability for recognition and measurement purposes. Hence, within each year of issue,
portfolios of contracts are divided into three groups, as follows:

e Onerous contracts,

o Contracts with no significant risk of becoming onerous, and
¢ The remaining contracts.

The Group’s portfolios are identified as follows:

Product name IFRS 17 Portfolio
Group Life .
Loan Balance Life

Health
Personal Accidents Health
Auto Liability
M
Auto Damage otor
Liability Liability
Bond Bond
Fire
Theft
Miscellaneous Risks
Engineering
Transportation Property
Financial Lines
Terrorism
Energy
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3. Summary of Material Accounting Policy Information ...continued

3.2

3.2.2

3.2.3

3.24

Insurance and reinsurance contracts accounting treatment ...continued
Level of aggregation ...continued
The Group considers facts and circumstances to identify if a group of contracts is onerous based on:

e Pricing information;
¢ Results of similar contracts recognized; and
e Environmental factors, e.g., changes in market experience or regulations.

The profitability of contract groups is assessed using actuarial valuation models that take into account
existing and new business. The Group assumes that no contract in the portfolio is onerous at the time of
initial recognition unless facts and circumstances indicate otherwise. This applies to contracts measured
under the simplified approach. For contracts that are not onerous, the Group evaluates, at the time of initial
recognition, that there is no significant possibility that they will become onerous subsequently, by
assessing the probability of changes in applicable facts and circumstances.

Recognition
The Group recognizes groups of insurance contracts it issues from the earliest of the following dates:

o The start of the coverage period for the group of contracts; or
o The date when the first insured's payment is due, received, or received if there is no due date.

In the case of an onerous group of contracts, if facts and circumstances indicate that the group is onerous,
the Group recognizes a group of reinsurance contracts at the start of the coverage period that the group of
reinsurance contracts has been entered into.

The Group recognizes a group of reinsurance contracts at the start of the coverage period that the group
of reinsurance contracts have been entered into.

Contract boundary

The Company includes in the measurement of a group of insurance contracts all future cash flows within
the boundary of each contract. Cash flows are within the boundaries of an insurance contract if they arise
from substantive rights and obligations that exist during the reporting period in which the company can
compel the policyholder to pay premiums, or in which the Group has a substantive obligation to provide
the policyholder with contract services.

A substantive obligation to provide services under an insurance contract ends when:
e The Group has the practical ability to reassess the risks of the particular policyholder and, as a result,

can set a price or benefit level that fully reflects those risks or,
e The following two criteria are met:
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3. Summary of Material Accounting Policy Information ...continued

3.2

Insurance and reinsurance contracts accounting treatment ...continued

3.2.4 Contract boundary ...continued

3.24.1

3.2.5

3.251

- The Group has the practical ability to reassess the risks of the portfolio of insurance contracts
containing the contract and, as a result, can set a price or benefit level that fully reflects the risk of
that portfolio.

- The Group has the practical ability to reassess the risks of the individual policyholder and can set a
price or benefit level that fully reflects those reassessed risks.

A liability or asset related to expected premiums or claims outside the boundaries of the insurance
contract is not recognized.

Reinsurance contract

Cash flows are within the contract boundary when they arise from rights and obligations that exist during
the reporting period in which the Group is obligated to pay the reinsurer or has a substantive right to
receive services from the reinsurer.

A substantive right to receive services from the reinsurer ends when the reinsurer:

o Has the practical ability to reassess the risks transferred to it and can set a price or benefit level that
fully reflects those reassessed risks; or
e Has a substantive right to terminate the coverage.

Measurement — Contracts measured under the premium allocation approach
Insurance contracts — initial recognition

The Group uses the simplification set in IFRS 17 using the Premium Allocation Approach (PAA) or
“simplified model” as the simplification is reasonably expected to produce a measurement of the liability
for the remaining coverage for the group that does not differ significantly from the requirements of the
general model, or that, in such a case, the period of each contract in the measured group.

The Group applies PAA to all the insurance contracts that it issues and reinsurance contracts that it holds
as follows:

e The coverage period of each contract is one year or less, or

o For contracts longer than one year, the Group has modelled possible future scenarios and reasonably
expects that the measurement of the liability for remaining coverage for those contracts under the
PAA does not differ materially from the measurement that would be produced applying the general
model. In assessing materiality, the Group has also considered qualitative factors such as the nature
of the risk and types of its lines of business.

The following components are included for the initial measurement of the liability for remaining
coverage:
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3.2

3.2.5

3.25.1

3.2.5.2

3.25.3

Insurance and reinsurance contracts accounting treatment ...continued
Measurement — Contracts measured under the premium allocation approach ...continued
Insurance contracts — initial recognition ...continued

1) The premiums received in the initial recognition, if any;

2)  Minus any insurance acquisition cash flows at that date (according to the Group's choice); and

3) Plus or minus any amount arising from the derecognition at that date of asset recognized for
insurance acquisition cash flows and any other assets or liabilities previously recognized relating to
the group of contracts.

Reinsurance contracts held — initial recognition

The Group uses the simplification set out in the IFRS 17 and uses the PAA adjusted to the recognition,
measurement and presentation requirements for the reinsurance contracts.

The Group measures its reinsurance assets, which it holds, on the same basis as the insurance contracts
it issues.

When the Group recognizes a loss component initial recognition of an onerous group of underlying
insurance contracts or when additional onerous underlying insurance contracts are added to a group, the
Group establishes a loss-recovery component of the asset for the remaining coverage for a group of
reinsurance contracts held, representing the recovery of loss.

If any net cost in acquiring reinsurance coverage relates to insured events that occurred before the
purchase of the group, then the Group recognizes the cost immediately in profit or loss as an expense.

Insurance contracts — subsequent measurement

The Group measures the carrying amount of the liability for remaining coverage at the end of each
reporting period as the liability for remaining coverage at the beginning of the period:

o Plus premiums received in the period;

¢ Minus insurance acquisition cash flows;

¢ Plus any amounts relating to the amortization of the insurance acquisition cash flows recognized as
an expense in the reporting period for the group;

¢ Plus any adjustment to the financing component, where applicable;

¢ Minus the amount recognized as insurance revenue for the services provided in the period; and

e Minus any investment component paid or transferred to the liability for incurred claims.

When, during the coverage period, facts and circumstances indicate that a group of insurance contracts
is onerous, the Group recognizes a loss in profit or loss for the net outflow, resulting in the carrying
amount of the liability for the group being equal to the fulfillment cash flows.
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3.2

Insurance and reinsurance contracts accounting treatment ...continued

3.25 Measurement — Contracts measured under the premium allocation approach ...continued

3.254

3.2.5.5

Reinsurance contracts held — subsequent measurement

The subsequent valuation of reinsured contracts follows the same principles as those of issued insurance
contracts and has been adapted to reflect the specific characteristics of the reinsured contracts.

A loss-recovery component is subsequently reduced consistent with the reversal of the loss component
of the underlying issued contract groups, even when a reversal of the loss-recovery component is not a
change in cash flows of fulfillment of the group of reinsurance contracts held.

Insurance acquisition cash flows

Insurance acquisition cash flows (“1ACF”) arise from the costs of selling, underwriting and starting a
group of insurance contracts (issued or expected to be issued) that are directly attributable to the portfolio
of insurance contracts to which the group belongs, the Group uses a systematic and rational method to
allocate those IACF.

Where insurance acquisition cash flows have been paid or incurred before the related group of insurance
contracts is recognized in the statement of financial position, a separate asset for insurance acquisition
cash flows is recognized for each related group.

The asset for insurance acquisition cash flow is derecognized from the statement of financial position
when the insurance acquisition cash flows are included in the initial measurement of the related group
of insurance contracts.

At the end of each reporting period, the Group reviews amounts of insurance acquisition cash flows
allocated to groups of insurance contracts not yet recognized, to reflect changes in assumptions related
to the method of allocation used.

After any re-allocation, the Group assesses the recoverability of the asset for insurance acquisition cash
flows, if facts and circumstances indicate the asset may be impaired. When assessing the recoverability,
the Group applies:

e An impairment test at the level of an existing or future group of insurance contracts; and
e An additional impairment test specifically covering the insurance acquisition cash flows allocated to
expected future contract renewals.

If an impairment loss is recognized, the carrying amount of the asset is adjusted and an impairment loss
is recognized in profit or loss.

The Group recognizes in profit or loss a reversal of some or all of an impairment loss previously

recognized and increases the carrying amount of the asset, to the extent that the impairment conditions
no longer exist or have improved.

10
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3.2.5

3.25.6

3.2.6

3.2.7

3.2.7.1

3.2.8

Measurement - Contracts measured under the premium allocation approach ...continued
Insurance contracts — modifications and derecognition

The Group derecognizes insurance contracts when the rights and obligations related to the contract are
extinguished, i.e., discharged, canceled, or expired, or the contracts are modified in such a way that the
modification results in a change in the measurement model, or the applicable standard for measuring a
component of the contract (in such cases, the Group derecognizes the initial contract and recognizes the
modified contract as a new contract).

When a modification is not treated as a derecognition, the Group recognizes amounts paid or received
for the modification with the contract as an adjustment to the corresponding liability for the remaining
coverage.

Presentation

The Group separately presents, in the consolidated statement of financial position, the carrying amounts
of portfolios of issued insurance contracts that are assets, portfolios of issued insurance contracts that are
liabilities, portfolios of reinsurance contracts held that are assets, and portfolios of reinsurance contracts
held that are liabilities.

The Group disaggregates the total amount recognized in the consolidated statement of profit or loss and
other comprehensive income into an insurance service result, comprising revenue from ordinary
insurance activities and insurance service expenses, and insurance financial expenses or income. The
Group does not disaggregate the change in the adjustment for non-financial risk between a financial and
non-financial portion and includes the entire change as part of the insurance service result.

The Group separately presents the reinsurance contracts held result from the expenses or income from
issued insurance contracts.

Insurance revenue

Insurance revenue under the simplified premium allocation approach

Insurance revenue for the period is the amount of expected premiums received (excluding any investment
component) allocated to the period. The Group allocates expected premium collections to each period of
providing insurance services based on the passage of time.

If facts and circumstances change, the Group will change the allocation basis.

For the periods presented, all revenues have been recognized on a time basis.

Insurance financial income and expenses

Financial income or expenses from insurance comprise the change in the carrying amount of the group
of insurance contracts derived from:

11
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3.2.5

3.25.38

3.2.9

3.3.

3.3.1

3.3.2

3.3.2.1

Measurement - Contracts measured under the premium allocation approach ...continued
Insurance financial income and expenses ...continued

e The effect of the time value of money and changes in the time value of money; and
e The effect of financial risk and changes in financial risk.

The Group disaggregates financial income or expenses from insurance between profit or loss and other
comprehensive income.

Net income or expense from held reinsurance contracts

The Group presents separately in the consolidated income statement the amounts expected to be
recovered from reinsurers, and an allocation of paid reinsurance premiums. Two lines are presented in
the income statement, reinsurance income/expense.

Financial assets
Initial recognition

The classification of financial instruments at initial recognition depends on their contractual terms and
the business model for managing the instruments, as described in Notes 3.3.2.2 and 3.3.2.3.

Financial instruments are initially recognized on the trade date measured at their fair value. Except for
financial assets and financial liabilities recorded not at its fair value through profit or loss, plus or minus,
transaction costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Measurement categories

The Group classifies all of its financial assets based on the business model for managing the assets and
the asset’s contractual terms. The categories include the following:

e Amortized cost, as explained in Note 3.3.2.1
e FVOCI as explained in Note 3.3.3.2
e FVTPL as explained in Note 3.3.2.5
Debt instruments measured at amortized cost

Debt instruments are held at amortized cost if both of the following conditions are met:

* The instruments are held within a business model with the objective of holding the instrument to collect
the contractual cash flows; and,

* The contractual terms of the debt instrument give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

12
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3.3

3.3.2

3321

3.3.2.2

3.3.23

Financial assets ...continued

Measurement categories ...continued

Debt instruments measured at amortized cost ...continued
The details of these conditions are outlined below.

Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial
assets to achieve its business objective.

The Group holds financial assets to generate returns and provide a capital base to provide for settlement
of claims as they arise. The Group considers the timing, amount and volatility of cash flow requirements
to support insurance liability portfolios in determining the business model for the assets as well as the
potential to maximize return for shareholders and future business development.

The Group's business model is not assessed on an instrument-by-instrument basis, but at a higher level
of aggregated portfolios that is based on observable factors such as:

¢ How the performance of the business model and the financial assets held within that business model
are evaluated and reported to the Group's key management personnel.

e Therisks that affect the performance of the business model (and the financial assets held within that
business model) and, in particular, the way those risks are managed.

¢  How managers of the business are compensated (for example, whether the compensation is based
on the fair value of the assets managed or on the contractual cash flows collected).

e  The expected frequency, value and timing of asset sales are also important aspects of the Group's
assessment.

The SPPI test

As a second step of its classification process the Group assesses the contractual terms to identify whether
they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition
and may change over the life of the financial asset (for example, if there are repayments of principal or
amortization of the premium/discount).

The most significant elements of interest within a debt arrangement are typically the consideration for
the time value of money and credit risk. To make the SPPI assessment, the Group applies judgement and
considers relevant factors such as the currency in which the financial asset is denominated, and the period
for which the interest rate is set.

13
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3.3

3.3.2

3.3.2.4

3.3.25

333

3.3.3.1

3.3.3.2

Financial assets ...continued
Measurement categories ...continued
Debt instruments measured at fair value through other comprehensive income

The Group applies this category under IFRS 9 for debt instruments measured at FVVOCI when both of
the following conditions are met:

e The instrument is held within a business model, the objective of which is both collecting contractual
cash flows and selling financial assets.

e The contractual terms of the financial asset meet the SPPI test.

Debt instruments in this category are those that are intended to be held to obtain contractual cash flows
and that can be sold in response to the business model.

Financial assets measured at FVTPL

Financial assets in this category are those that are managed in a fair value business model, or that have
been designated by management upon initial recognition or are mandatorily required to be measured at
fair value under IFRS 9. This category includes debt instruments whose cash flow characteristics fail the
SPPI criterion or are not held within a business model whose objective is either to collect contractual
cash flows, or both to collect contractual cash flows and sell.

Subsequent measurement
Financial instruments at amortized cost

After initial measurement, debt instruments are measured at amortized cost, using the effective interest
rate (EIR) method, less allowance for impairment. Amortized cost is calculated by taking into account
any discount or premium on acquisition and fee or costs that are an integral part of the EIR. Expected
credit losses (ECLs) are recognized in the consolidated statement of profit or loss when the debt
instruments are impaired.

Debt and equity instruments at FVOCI

FVOCI debt and equity instruments are subsequently measured at fair value with gains and losses arising
due to changes in fair value recognized in OCI. Interest income and foreign exchange gains and losses
are recognized in profit or loss in the same manner as for financial assets measured at amortized cost as
explained in Note 3.4.1.

o The ECL calculation for debt instruments at F\VOCI is explained in Note 3.3.6.2. On derecognition,
cumulative gains or losses previously recognized in OCI are reclassified from OCI to profit or loss.

14
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3.3

3.3.3

3.3.3.2

3.3.3.3

3.34

3.3.5

3.3.5.1

Financial assets ...continued
Subsequent measurement ...continued

Debt and equity instruments at FVOCI ...continued

e Otherwise, on derecognition, cumulative gains or losses previously recognized in OCI for equity
instruments at FVOCI are reclassified from OCI to retained earnings.

Financial assets at FVTPL

Financial assets at FVTPL are recorded in the consolidated statement of financial position at fair value.
Changes in fair value are recorded in profit or loss. Interest earned on assets mandatorily required to be
measured at FVTPL is recorded using contractual interest rate, as explained in Note 3.4.2. Dividend
income from equity instruments measured at FVTPL is recorded in profit or loss as other operating
income when the right to the payment has been established.

Reclassification of financial assets and liabilities

The Group does not reclassify its financial assets subsequent to their initial recognition, apart from the
exceptional circumstances in which the Company acquires, disposes of, or terminates a business line.

Derecognition
Derecognition other than for substantial modification

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognized when:

e The rights to receive cash flows from the asset have expired or

e The Group has transferred its right to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either: (a) the Group has transferred substantially all the risks and rewards of the
asset; or (b) the Group has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

The Group considers control to be transferred if and only if, the transferee has the practical ability to sell
the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer.

When the Group has neither transferred nor retained substantially all of the risks and rewards and has
retained control of the asset, the asset continues to be recognized only to the extent of the Group’s
continuing involvement, in which case, the Group also recognizes an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Group has retained.
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3.3

3.3.5

3.3.5.1

3.3.6

Financial assets ...continued
Derecognition ...continued
Derecognition other than for substantial modification ...continued

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration the Group
could be required to pay.

The Company derecognizes a financial asset when the terms and conditions have been renegotiated to
the extent that, substantially, it becomes a new instrument, with the difference recognized as a
derecognition gain or loss. In the case of financial instruments at amortized cost, the newly recognized
financial assets are classified as Stage 1 for ECL measurement purposes. When assessing whether or not
to derecognize an instrument, amongst others, the Group considers the following factors:

e Change in currency of the debt instrument

¢ Introduction of an equity feature

e Change in counterparty

¢ If the modification is such that the instrument would no longer meet the SPPI criterion

If the modification does not result in cash flows that are substantially different, the modification does not
result in derecognition. Based on the change in cash flows discounted at the original EIR, the Group
records a modification gain or loss.

Impairment of financial assets
Further disclosures relating to impairment of financial assets are also provided in the following notes:

e Impairment losses on financial instruments - Note 5.2.3.3
e Disclosures for significant judgements and estimates - Note 7.2.1.

The Group recognizes an allowance for ECLs for all debt instruments not held at fair value through profit
or loss. ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted at the appropriate effective
interest rate.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase
in credit risk since initial recognition, ECLs are provided for credit losses that result from default events
that are possible within the next 12-months (12-month ECL). For those credit exposures for which there
has been a significant increase in credit risk since initial recognition, a loss allowance is required for
credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a
lifetime ECL).
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3.3

3.3.6

Financial assets ...continued
Impairment of financial assets ...continued

The Group’s debt instruments consist of listed investment instruments that are rated in the upper
investment grade category (Very Good and Good) and are therefore considered low credit risk
investments. It is the Company’s policy to measure the ECL on such instruments on a 12-month basis.
When the credit risk deteriorates, the Company will sell the investment instrument and purchase
instruments that meet the required investment grade.

The Group considers a financial asset to be in default (credit impaired) when contractual payments are 90
days past due. However, in certain cases, the Group may also consider a financial asset to be in default
when internal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

3.3.6.1 The calculation of ECLs

The Group calculates ECLs based on scenarios to measure the expected cash shortfalls, discounted at an
appropriate EIR. A cash shortfall is the difference between the cash flows that are due to the Group in
accordance with the contract and the cash flows that the entity expects to receive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

e PD: The Probability of Default is an estimate of the likelihood of default over a given time horizon. It
is estimated with consideration of economic scenarios and forward-looking information.

e EAD: The Exposure at Default is an estimate of the exposure at a future default date, taking into
account expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, and accrued interest from missed payments.

e LGD: The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a
given time. It is based on the difference between the contractual cash flows due and those that the
Company would expect to receive. It is usually expressed as a percentage of the EAD.

The Group allocates its assets subject to ECL calculations to one of these categories, determined as
follows:

e 12mECL — The 12mECL is calculated as the portion of long term ECLs (LTECLS) that represent
the ECLSs that result from default events on a financial instrument that are possible within 12 months
after the reporting date. The Group calculates the 12mECL allowance based on the expectation of a
default occurring in the 12 months following the reporting date. These expected 12-month default
probabilities are applied to a forecast EAD and multiplied by the expected LGD and discounted by
an appropriate EIR. This calculation is made for each of the four scenarios, as explained above.
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3.3

3.3.6

Financial assets ...continued

Impairment of financial assets ...continued

3.3.6.1 The calculation of ECLs ...continued

e LTECL — When an instrument has shown a significant increase in credit risk since origination, the
Company records an allowance for the LTECLs. The mechanics are similar to those explained
above, including the use of multiple scenarios, but PDs and LGDs are estimated over the lifetime of
the instrument. The expected losses are discounted by an appropriate EIR.

e Impairment — For debt instruments considered credit-impaired, the Company recognizes the lifetime
expected credit losses for these instruments. The method is similar to that for LTECL assets, with
the PD set at 100%.

3.3.6.2 Debt instruments measured at FVOCI

The ECLs for debt instruments measured at F\VOCI do not reduce the carrying amount of these financial
assets in the consolidated statement of financial position, which remains at fair value. Instead, an amount
equal to the allowance that would arise if the assets were measured at amortized cost is recognized in
OCI with a corresponding charge to profit or loss. The accumulated gain recognized in OCI is recycled
to the profit or loss upon derecognition of the assets.

3.3.6.3 Forward looking information

3.3.7

34

34.1

In its ECL models, the Group relies on a broad range of forward-looking information as economic inputs,
such as:

e GDP growth; and
¢ Central Bank base rates.

Write-offs

Financial assets are written off either partially or in their entirety only when the Company has stopped
pursuing the recovery. If the amount to be written off is greater than the accumulated loss allowance, the
difference is first treated as an addition to the allowance that is then applied against the gross carrying
amount. Any subsequent recoveries are credited to credit loss expense. There were no write-offs over the
periods reported in these consolidated financial statements.

Recognition of interest income

The effective interest rate method

Under IFRS 9, interest income is recorded using the effective interest rate (EIR) method for all financial
assets measured at amortized cost. Similar to interest bearing financial assets previously classified as
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3.4

34.1

3.4.2

34.3

Recognition of interest income ...continued

The effective interest rate method ...continued

available-for-sale or held to maturity under IAS 39, interest income on interest bearing financial assets
measured at FVOCI under IFRS 9 is also recorded using the EIR method.

The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset or, when appropriate, a shorter period, to the gross carrying amount of the financial asset.
The EIR (and therefore, the amortized cost of the financial asset) is calculated by taking into account
transaction costs and any discount or premium on acquisition of the financial asset as well as fees and
costs that are an integral part of the EIR. The Group recognizes interest income using a rate of return that
represents the best estimate of a constant rate of return over the expected life of the debt instrument. If
expectations of a fixed rate financial asset’s cash flows are revised for reasons other than credit risk, and
the changes to future contractual cash flows are discounted at the original EIR with a consequential
adjustment to the carrying amount.

The difference to the previous carrying amount is booked as a positive or negative adjustment to the
carrying amount of the financial asset in the statement of financial position with a corresponding increase
or decrease in interest income. For floating-rate financial instruments, periodic re-estimation of cash
flows to reflect the movements in the market rates of interest also alters the effective interest rate, but
when instruments were initially recognized at an amount equal to the principal, re-estimating the future
interest payments does not significantly affect the carrying amount of the asset or the liability.

Interest and similar income

Interest income comprises amounts calculated using the effective interest method and other methods.
These are disclosed separately on the face of the income statement.

In its interest income calculated using the effective interest method the Group only includes interest on
financial instruments at amortized cost or FVOCI.

Properties, furniture, equipment and improvements
i)  Properties

Properties owned are stated at their revalued amounts. Revalued amounts are fair values based on
appraisals prepared by external professional valuers once every five years or more frequently if
market factors indicate a material change in fair value. Any revaluation surplus is recognized in
other comprehensive income and credited to the revaluation reserve in equity. To the extent any
revaluation decrease or impairment loss has previously been recognized in profit or loss, a
revaluation increase is credited to profit or loss with the remaining part of the increase recognized
in other comprehensive income. Downward revaluations of properties are recognized upon
appraisal or impairment testing, with the decrease being charged to other comprehensive income
to the extent of any revaluation surplus in equity relating to this asset and any remaining decrease
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3. Summary of Material Accounting Policy Information ...continued

3.4.3 Properties, furniture, equipment and improvements ...continued

3.4.4

i)

Properties ...continued

recognized in profit or loss. Any revaluation surplus remaining in equity on disposal of the asset is
transferred to retained earnings.

Furniture, equipment and improvements

Furniture, equipment and improvements are initially recognized at acquisition cost or
manufacturing cost, including any costs directly attributable to bringing the assets to the location
and condition necessary for them to be capable of operating in the manner intended by the Group’s
management. Furniture, equipment and improvements are subsequently measured at cost less
accumulated depreciation and impairment losses.

Depreciation is recognized on a straight-line basis to write down the cost less estimated residual
value of buildings, IT equipment and other equipment. The following useful lives are applied:

e Properties improvements: 10 years
e Furniture and fixtures: 5—10 years
e Computer equipment: 3—12 years.

Gains or losses arising on the disposal of property, plant and equipment are determined as the
difference between the disposal proceeds and the carrying amount of the assets and are recognized
in profit or loss either within other income or other expenses.

Intangible assets

Initial recognition of intangible assets

Brand names and customer relationships acquired in a business combination that qualify for separate
recognition are recognised as intangible assets at their fair values.

Subsequent measurement

All finite-lived intangible assets are accounted for using the cost model whereby capitalised costs are
amortised on a straight-line basis over their estimated useful lives. Residual values and useful lives are
reviewed at each reporting date. In addition, they are subject to impairment testing as described below.
The following useful lives are applied:

* Brand names: indefinite life;

* Customer relationships: 10 years.
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3. Summary of Material Accounting Policy Information ...continued

3.44

Intangible assets ...continued

Amortisation has been included within depreciation, amortisation and impairment of non-financial
assets. Subsequent expenditures on the maintenance of computer software and brand names are expensed
as incurred.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference
between the proceeds and the carrying amount of the asset, and is recognised in profit or loss within
other income or other expenses.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually,
either individually or at the cash-generating unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life continues to be supportable. If not, the change in useful
life from indefinite to finite is made on a prospective basis.

Impairment testing of intangible assets

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level. Intangible assets that have an indefinite
useful life or are not yet available for use has been allocated (determined by the Group’s management as
equivalent to its operating segments) are tested for impairment at least annually. All other individual
assets or cash-generating units are tested for impairment whenever events or changes in circumstances
indicate the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s (or cash-generating unit’s) carrying
amount exceeds its recoverable amount, which is the higher of fair value less costs of disposal and value-
in-use. To determine the value-in-use, management estimates expected future cash flows from each cash-
generating unit and determines a suitable discount rate in order to calculate the present value of those
cash flows. The data used for impairment testing procedures is directly linked to the Group’s latest
approved budget, adjusted as necessary to exclude the effects of future reorganisations and asset
enhancements. Discount factors are determined individually for each cash-generating unit and reflect
current market assessments of the time value of money and asset-specific risk factors. Impairment losses
for cash-generating units reduce first the carrying amount of any goodwill allocated to the cash-
generating unit.

Any remaining impairment loss is charged pro rata to the other assets in the cash-generating unit. With
the exception of goodwill, all assets are subsequently reassessed for indications an impairment loss
previously recognised may no longer exist. An impairment loss is reversed if the asset’s or cash-
generating unit’s recoverable amount exceeds its carrying amount.
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3. Summary of Material Accounting Policy Information ...continued

3.4.5

3.4.6

Provisions

Provisions for legal disputes, onerous contracts or other claims (if any) are recognized when the Group
has a present legal or constructive obligation as a result of a past event, it is probable that an outflow of
economic resources will be required from the Group and amounts can be estimated reliably. The timing
or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on
the most reliable evidence available at the reporting date, including the risks and uncertainties associated
with the present obligation. Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the class of obligations as a whole.
Provisions are discounted to their present values, where the time value of money is material.

No liability is recognized if an outflow of economic resources as a result of present obligations is not
probable. Such situations are disclosed as contingent liabilities unless the outflow of resources is remote.

Shareholders’ equity
i)  Share capital
Share capital represents the nominal values of the shares that have been issued.

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction,
net of tax, from the proceeds.

ii)  Additional paid-in capital

Additional paid-in capital represents additional amounts contributed to the company by its
shareholders.

iii) Retained earnings

Retained earnings represent the current and prior years’ results of operations as reported in the
consolidated statement of comprehensive income.

iv)  Other comprehensive income
Other comprehensive income is comprised of the following:

e  Fair value reserve for gains and losses associated with financial instruments measured at fair
value through other comprehensive income
Property valuation reserve for the gains in the fair value of the Group’s property

e  Other reserves relate to insurance finance expenses and expenses for insurance contracts
issued and insurance contracts held which the Group has elected to recognised through other
comprehensive income.
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3. Summary of Material Accounting Policy Information ...continued

3.4.6

3.4.7

3438

Shareholders’ equity ...continued
v) Dividends

Dividend distribution to the Group’s shareholders is recognized as a liability in the Group’s
separate financial statements in the period in which the dividends are approved by the Group’s
shareholders.

Income tax

Current income tax assets and liabilities for the current period are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted at the reporting date in the countries
where the Group operates and generates taxable income.

Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions, where
appropriate.

Revenues, expenses and assets are recognized net of the amount of sales taxes and premium taxes
except:

e Where the sales or premium tax incurred on the purchase of assets or services is not recoverable
from the taxation authority, in which case, the sales and premium tax is recognized as part of the
cost of acquisition of the asset or as part of the expense item, as applicable.

e  Receivables and payables that are stated with the amount of sales or premium tax included.
Outstanding net amounts of sales or premium tax recoverable from, or payable to, the taxation

authority, are included as part of receivables or payables in the consolidated statement of financial
position.

Expenses

Expenses are recognised in the consolidated statement of comprehensive income upon utilisation of the
service or as incurred.

Changes in accounting policies and disclosures

4.1 New and amended standards and interpretations

4.1.1 IFRS 17 Insurance Contracts

IFRS 17 replaces IFRS 4, Insurance Contracts, for annual periods beginning on or after January 1, 2023.

The Group has restated comparative information for 2022.
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4. Changes in accounting policies and disclosures

4.1

4.1.1

4.1.1.1

New and amended standards and interpretations
IFRS 17 Insurance Contracts

Changes to classification and measurement

The adoption of IFRS 17 did change the classification of the Group’s insurance contracts.

The Group was previously permitted under IFRS 4 to continue accounting using its previous accounting
policies its previous accounting policies. However, IFRS 17 establishes specific principles for the
recognition and measurement of insurance contracts issued and reinsurance contracts held by the Group.

Under IFRS 17, the Group’s insurance contracts issued and reinsurance contracts held are all eligible to
be measured by applying the PAA. The PAA simplifies the measurement of insurance contracts in
comparison with the general model in IFRS 17.

The measurement principles of the PAA differ from the ‘earned premium approach’ used by the Group
under IFRS 4 in the following key areas:

e The liability for remaining coverage reflects premiums received less deferred insurance acquisition
cash flows and less amounts recognized in revenue for insurance services provided.

o Measurement of the liability for remaining coverage does not include an adjustment for the time value
of money and the effect of financial risk where the premium due date and the related period of services
are less than 12 months apart.

o Measurement of the liability for incurred claims (previously claims outstanding and incurred-but-not-
reported (IBNR) claims) is determined on a discounted probability-weighted expected value basis
and includes an explicit risk adjustment for non-financial risk. The liability includes the Group’s
obligation to pay other incurred insurance expenses.

e Measurement of the asset for remaining coverage (reflecting reinsurance premiums paid for
reinsurance held) is adjusted to include a loss-recovery component to reflect the expected recovery
of onerous contract losses where such contracts reinsure onerous direct contracts.

The Group expenses its insurance acquisition cash flows for its property insurance product line
immediately upon payment and capitalizes insurance acquisition cash flows for all other product lines.

For product lines where insurance acquisition cash flows are not immediately expensed, the Group
allocates the acquisition cash flows to groups of insurance contracts issued or expected to be issued using
a systematic and rational basis. Insurance acquisition cash flows include those that are directly
attributable to a group and to future groups that are expected to arise from renewals of contracts in that
group. Where such insurance acquisition cash flows are paid (or where a liability has been recognized
applying another IFRS Accounting Standard) before the related group of insurance contracts is
recognized, an asset for insurance acquisition cash flows is recognized. When insurance contracts are
recognized, the related portion of the asset for insurance acquisition cash flows is derecognized and
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4. Changes in accounting policies and disclosures ...continued

4.1

4.1.1

4.1.1.2.

New and amended standards and interpretations ...continued
IFRS 17 Insurance Contracts ...continued
Changes to presentation and disclosure

subsumed into the measurement at initial recognition of the insurance liability for remaining coverage
of the related group.

For presentation in the consolidated statement of financial position, the Group aggregates insurance
and reinsurance contracts issued and reinsurance contracts held, respectively and presents separately:

Portfolios of insurance and reinsurance contracts issued that are assets
Portfolios of insurance and reinsurance contracts issued that are liabilities
Portfolios of reinsurance contracts held that are assets

Portfolios of reinsurance contracts held that are liabilities.

The portfolios referred to above are those established at initial recognition in accordance with the IFRS
17 requirements.

The line-item descriptions in the statement of profit or loss and other comprehensive income have been
changed significantly compared with last year. Previously, the Company reported the following line
items:

Gross written premiums

Net written premiums
Changes in premium reserves
Gross insurance claims

Net insurance claims.

Instead, IFRS 17 requires separate presentation of:

Insurance revenue

Insurance service expenses

Insurance finance income or expenses

Income or expenses from reinsurance contracts held.

The Group provides disaggregated qualitative and quantitative information about:

e Amounts recognized in its financial statements from insurance contracts
¢ Significant judgements, and changes in those judgements, when applying the standard.
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4. Changes in accounting policies and disclosures ...continued

4.1

4.1.1

4.1.1.3

4.1.2

4.1.2.1

New and amended standards and interpretations ...continued
IFRS 17 Insurance Contracts ...continued
Transition disclosures — IFRS 17

On transition date, January 1, 2022, the Group:

e Has identified, recognized and measured each group of insurance contracts as if IFRS 17 had
always applied;

o Has identified, recognized and measured assets for insurance acquisition cash flows as if IFRS 17
has always applied:;

o Derecognized any existing balances that would not exist had IFRS 17 always applied; and,

¢ Recognized any resulting net difference in equity.

IFRS 9 Financial Instruments

IFRS 9 replaced IAS 39 Financial Instruments: Recognition and Measurement for annual periods
beginning on or after January 1, 2018. However, the Group elected, under the amendments to IFRS 4, to
apply the temporary exemption from IFRS 9, thereby deferring the initial application date of IFRS 9 to
align with the initial application of IFRS 17.

The Group has applied IFRS 9 retrospectively and restated comparative information for 2022 for
financial instruments in the scope of IFRS 9. Differences arising from the adoption of IFRS 9 were
recognized in retained earnings as of January 1, 2022 and are disclosed in Note 4.1.3.

The nature of the changes in accounting policies can be summarized, as follows:

Changes to classification and measurement

To determine their classification and measurement category, IFRS 9 requires all financial assets to be
assessed based on a combination of the Group’s business model for managing the assets and the
instruments’ contractual cash flow characteristics.

The IAS 39 measurement categories for financial assets FVTPL, AFS, held-to-maturity (HTM) and loans
and receivables (L&R) at amortized cost) have been replaced by:

e Financial assets at fair value through profit or loss, including equity instruments.

e Debt instruments at fair value through other comprehensive income, with gains or losses recycled to
profit or loss on derecognition.

e Equity instruments at fair value through other comprehensive income, with no recycling of gains or
losses to profit or loss on derecognition.

e Financial instruments at amortized cost the Group’s classification of its financial assets is explained
in Note 3.3. The quantitative impact of applying IFRS 9 as at January 1, 2022 is disclosed in Note
4.1.2.3.
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4. Changes in accounting policies and disclosures ...continued

4.1

4.1.2

New and amended standards and interpretations ...continued

IFRS 9 Financial Instruments ...continued

4.1.2.2 Changes to the impairment calculation

The adoption of IFRS 9 has fundamentally changed the Group’s accounting for impairment losses for
debt instruments held at FVOCI or financial assets measure at amortized cost by replacing IAS 39’s
incurred loss approach with a forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments not held at FVTPL.

For debt instruments, the ECL is initially calculated based on the portion of the LTECL that would result
from default events that are possible within 12 months following the reporting date. However, if there
has been a significant increase in credit risk since the origination or purchase of the assets, the provision
is then based on the full LTECL, reflecting a more conservative and comprehensive approach to
estimating potential losses.

4.1.2.3 Changes to the impairment calculation

The Group's debt instruments at fair value through other comprehensive income (FVOCI) and at
amortized cost include investments in corporate bonds, sovereign bonds, Treasury bills, and fixed-term
deposits, all of which are rated within the upper investment-grade categories (Very Good and Good).
Therefore, they are considered low credit risk investments. In line with the Group's risk management
policy, these instruments are measured using a 12mECL approach, reflecting their low-risk status.
However, if the contractual payments on any of these instruments are more than 30 days past due, the
Group considers this a significant increase in credit risk, even for investments previously deemed low
risk. In such cases, the Group will sell the instrument and purchase debt instruments that meet the
required investment-grade criteria, in accordance with its investment strategy.

The Group considers an instrument to be in default when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider an instrument to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amounts
in full. There were no such instances in 2023 or 2022.

The adoption of the ECL requirements of IFRS 9 has resulted in increases in impairment allowances in
respect of the Group’s debt instruments and other receivables accounts. The increase in allowance was
adjusted to retained earnings.

The Group restated its financial position as of January 1, 2022 to more accurately reflect the measurement
and impairment of its financial assets. As a result, financial assets decreased by $216,863 due to
measurement at amortized cost and were adjusted by $425,630 for impairment provisions. Additionally,
the consolidated income statement for the year ended December 31, 2022, was modified, showing an
increase of $42,590 in financial assets due to measurement at amortized cost and a reduction of $20,843
in estimated impairment provisions. These adjustments highlight the impact of the restatement on the
valuation and impairment of the Group’s financial assets.
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4. Changes in accounting policies and disclosures ...continued
4.1 New and amended standards and interpretations ...continued
4.1.2 IFRS9 Financial Instruments ...continued
4.1.2.3 Changes to the impairment calculation ...continued

Details of the Group’s impairment method is disclosed in Note 3.3.6. The quantitative impact of applying
IFRS 9 as at January 1, 2022 is disclosed in Note 4.1.3.
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4. Changes in accounting policies and disclosures ...continued

4.1

4.1.2

4.1.3

New and amended standards and interpretations ...continued

IFRS 9 Financial Instruments ...continued

Transition disclosures — IFRS 9

The following pages set out the impact of adopting IFRS 9 on the statement of financial position,
including the effect of replacing IAS 39’s incurred credit loss calculations with IFRS 9°s ECLs.

A reconciliation between the carrying amounts under IAS 39 and the balances reported under IFRS 9 as
of initial application date 31 December 2022 is, as follows:

December 31, 2022

IAS 39 Remeasurement IFRS 9
measurement
ECL
Ref Amount Amount ECL P&L oCI (%) Amount
Cash 52,074,738 — — - 52,074,738
Debt instruments,

Amortized Cost A 26,358,841 - (12,012) - 26,346,829
From: Time Deposits 26,358,841 - (12,012) - 26,346,829
Debt instruments,

Amortized Cost A 1,499,999 - (189) - 1,499,810
Debt instruments, FVOCI B 7,149,353 - (17,410) 17,410 7,149,353
Equity instruments,

FVOCI B 65,159,243 - - - 65,159,243
Equity instruments,

FVTPL C 168,084 - - - 168,084
From: Available-for-sale
financial assets 73,976,679 - (17,599) 17,410 73,976,490
Financial instruments,

Amortized Cost D 6,761,101 (165,887) (3,610) - 6,591,604
From: Receivable from
related parties 6,761,101 (165,887) (3,610) — 6,591,604
Financial instruments,

Amortized Cost D 5,180,643 (8,386) (388,976) - 4,783,281
From: Other receivables 5,180,643 (8,386) (388,976) - 4,783,281

| Total Financial Assets 164,352,002 (174,273) (422,197) 17,410 163,772,942 |
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4. Changes in accounting policies and disclosures ...continued

4.1 New and amended standards and interpretations ...continued

4.1.2 IFRS 9 Financial Instruments ...continued

4.1.3 Transition disclosures — IFRS 9 ...continued

A.

As of December 31, 2022 and January 1, 2022, the Group assessed the remainder of its financial
instruments portfolio which had previously been classified as Time deposits, and also evaluated part
of the portfolio that had previously been classified as financial assets available for sale. The Group
concluded that these instruments are managed within a business model of collecting contractual cash
flows. Accordingly, the Group classified these investments as debt instruments measured at
amortized cost.

As of December 31, 2022 and January 1, 2022, the Group assessed these instruments that had
previously been classified as financial assets available-for-sale (AFS). The Group made the
irrevocable decision to measure these instruments as equity instruments at FVOCI, because these
instruments are not held for trading purposes.

As of December 31, 2022 and January 1, 2022, the Group assessed these instruments that had
previously been classified as financial assets available-for-sale. As these instruments are held for
trading purposes, these equity instruments are measured at fair value through profit or loss.

As of December 31, 2022 and January 1, 2022, the Group classified other accounts receivable and
other related accounts at amortized cost. These instruments met the criteria for payments of principal
and interest only, were not actively traded, and were held with the intention of collecting cash flows
and without the intention of selling.

(*) For financial assets measured at fair value through other comprehensive income, the expected credit
losses do not reduce the carrying amount of the financial assets in the consolidated statement of financial
position, which remains at fair value. Instead, an amount equal to the allowance that would arise if the
asset was measured at amortized cost is recognized in other comprehensive income as the ‘accumulated
impairment amount’.

The following table reconciles the aggregate opening provision for bad debt allowances under IAS 39 to
the ECL allowances under IFRS 9 at date of initial application. Further details are disclosed in Note 4.1.3.
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4. Changes in accounting policies and disclosures ...continued
4.1 New and amended standards and interpretations ...continued
4.1.2 IFRS 9 Financial Instruments ...continued

4.1.3 Transition disclosures — IFRS 9 ...continued

Loss provision

ECLs under IFRS 9

under 1AS 39 Re-
at December 31,
at December measurement 2022
31, 2022
Impairment allowance for
AFS debt investment per 1AS 39/debt financial
assets at FVOCI under IFRS 9 — (17,410) (17,410)
Time-deposits/Debt instruments at amortized
cost under IFRS 9 — (12,201) (12,201)
Receivable from related parties/ Financial
instruments at amortized cost according to
IFRS 9 - (3,610) (3,610)
Other receivables/Financial instruments at
amortized cost under IFRS 9: — (388,976) (388,976)
Total — (422,197) (422,197)

31



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

4. Changes in accounting policies and disclosures ...continued
4.1 New and amended standards and interpretations ...continued
4.1.2 IFRS 9 Financial Instruments ...continued

4.1.3 Transition disclosures — IFRS 9 ...continued

A reconciliation between the carrying amounts under IAS 39 and the balances reported under IFRS 9 as of

January 1, 2022, as follows.

January 1, 2022

IAS 39 Remeasurement IFRS 9
measurement
Ref Amount Amount ECL ECL OCI Amount

Cash 24,253,187 - - — 24,253,187

Debt instruments, Amortized Cost A 25,867,052 - (7,066) - 25,859,986
From: Time Deposits 25,867,052 — (7,066) — 25,859,986

Debt instruments, Amortized Cost D — — — — —

Debt instruments, FVOCI A 1,672,050 - (13,331) 13,331 1,672,050

Equity instruments, FVOCI B 70,221,947 - - - 70,221,947

Equity instruments, FVTPL C 3,066,416 — — — 3,066,416
From: Available-for-sale financial
assets 74,960,413 — (13,331) 13,331 74,960,413

Financial instruments, Amortized D

Cost 5,650,991 (206,382) (2,692) - 5,441,917

From: Receivable from related
parties 5,650,991 (206,382) (2,692) — 5,441,917

Financial instruments, Amortized D

Cost 1,101,390 (10,481) (415,872) - 675,037

From: Other receivables 1,101,390 (10,481) (415,872) — 675,037
Total Financial Assets 131,833,033  (216,863) (438,961) 13,331 131,190,540 |

The following table reconciles the aggregate opening provision for bad debt allowances under IAS 39 to the

ECL allowances under IFRS 9 as at date of transition.
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4. Changes in accounting policies and disclosures ...continued
4.1 New and amended standards and interpretations ...continued
4.1.2 [IFRS 9 Financial Instruments ...continued

4.1.3 Transition disclosures — IFRS 9 ...continued

Loss provision ECLs under
under IAS 39 at Re-measurement IFRS 9 at
January 1, 2022 January 1, 2022
Impairment allowance for
AFS debt investment per IAS 39/debt financial
assets at FVOCI under IFRS 9 - (13,331) (13,331)
Time-deposits/Debt instruments at amortized
cost under IFRS 9 — (7,066) (7,066)
Receivable from related parties/ Financial
instruments at amortized cost according to
IFRS 9: - (2,692) (2,692)
Other receivables/Financial instruments at
amortized cost under IFRS 9: - (415,872) (415,872)
Total — (438,961) (438,961)
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5.

Insurance and financial risks

5.1

5.11

Insurance risk
Insurance contracts and reinsurance contracts

The Company issues contracts categorized into the following portfolios:
Life

Health

Motor

Liability

Bonds

Property

The most significant risks stem from climate change, natural disasters, terrorist activities, economic
downturns, and regulatory changes.

The objective of the Group is to ensure that sufficient reserves are available to cover the liabilities
associated with these insurance and reinsurance contracts that it issues. The risk exposure is mitigated by
diversification across the portfolios of insurance contracts. The variability of risks is also improved by
careful selection and implementation of underwriting strategy guidelines, as well as the use of reinsurance
held arrangements. Furthermore, strict claim review policies to assess all new and ongoing claims, regular
detailed review of claims handling procedures and frequent investigation of possible fraudulent claims
are established to reduce the risk exposure of the Group. The Group further enforces a policy of actively
managing and promptly settling claims, in order to reduce its exposure to unpredictable future
developments that can negatively impact the business.
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5. Insurance and financial risks ...continued
51 Insurance risk ...continued
5.1.1 Insurance contracts and reinsurance contracts...continued
According to the current reinsurance placement behavior of the Group, the diversification of reinsurance placement does not rely on a single reinsurer
but rather on several. However, there is a concentration in reinsurance companies such as Epsilon Reinsurance Company Ltd and Lockton Companies
LLP, where for 2022 and 2023, the concentration of the cession ranges between 70% and 90%. The following tables show the concentration of net
insurance contract liabilities by type of contract:

Liability for remaining coverage:

2023 2022 January 1, 2022
Reinsurance . Insurance Reinsurance
Insurance Insurance Reinsurance

contract Net N Net contract contract Net

contract asset o contract asset contract liability L

liability asset liability
Life 81,430,120 (85,892,191)  (4,462,071) 57,626,177 (58,169,495) (543,318) 836,290 (6,011,649) (5,175,359)
Health 19,219,265 (5,156,311) 14,062,954 26,645,302 (2,487,430) 24,157,872 15,205,561 — 15,205,561
Motor 443,916 (2,463,751)  (2,019,835) 132,028 (730,130) (598,102) 269,403 (1,346,585) (1,077,182)
Bond 457,760 (2,894,824)  (2,437,064) — (1,760,571)  (1,760,571) — — —
Liability - — - 1,603,736 (159,192) 1,444,544 - - -
Property 33,613,242  (47,752,431) (14,139,189) 34,870,137 (23,561,216) 11,308,921 2,335,807 (4,952,975) (2,617,168)

Total net insurance

contracts asset 135,164,303 (144,159,508) (8,995,205) 120,877,380 (86,868,034) 34,009,346 18,647,061 (12,311,209) 6,335,852

The geographical concentration of the Group’s insurance contract liabilities is noted below. The disclosure is based on the countries where the
business is written:
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5. Insurance and financial risks ...continued
5.1 Insurance risk ...continued

5.1.1 Insurance contracts and reinsurance contracts...continued

2023 2022
Assets for remaining coverage — ARC Gross 145,153,887 120,877,380
Liabilities for remaining coverage — LIC Gross (10,418,149) (2,573,716)
Liabilities for remaining coverage — LRC Ceded (144,159,508) (86,868,034)
Liabilities for direct incurred claims — LIC Gross (184,618,392) (122,716,546)
Assets for indirect incurred — LIC Ceded 114,995,405 60,149,685
(79,046,757) (31,131,231)
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5. Insurance and financial risks ...continued

5.1 Insurance risk ...continued
5.1.1 Insurance contracts and reinsurance contracts...continued
2023
Life Health Motor Bond Liability Property Total

Europe - 691 155,714 (4,585) (12,335,687) 7,648,769 (4,535,098)
Contracts issued - 2,926 277,184 (8,423) (4,112,563) 18,222,439 14,381,563
Reinsurance held - (2,235)  (121,470) 3,838 (8,223,124) (10,573,670) (18,916,661)
United States — (68,184) (1,011,337) - - (4,975,674) (6,055,195)
Contracts issued — 58,110 83,269 - - 487,297 628,676
Reinsurance held — (126,294) (1,094,606) - - (5,462,971) (6,683,871)
North America (6,267,946) 9,554,631 5,889,570 (2,408,052) 214,852,287 (23,473,174) 198,147,316
Contracts issued 66,752,327 15,369,551 (630,749) 492,089 20,357,338 6,646,900 108,987,456
Reinsurance held (73,020,273)  (5,814,920) 6,520,319 (2,900,141) 194,494,949 (30,120,074) 89,159,860
South America (680,065) 54,218 (3,650,945) (15,090) (192,538,037) 5,386,103 (191,443,816)
Contracts issued 12,191,301 (903,013) 299,788 6,062 (23,680,001) (1,605,059) (13,690,922)
Reinsurance held (12,871,366) 957,231 (3,950,733) (21,152) (168,858,036) 6,991,162 (177,752,894)
Africa 1,721,816 - 21,467 1,588 (116,062) 128,951 1,757,760
Contracts issued 1,722,369 - 21,467 1,947 (11,874) 614,682 2,348,591
Reinsurance held (553) - - (359) (104,188) (485,731) (590,831)
Asia 764,123 4,179,699 (3,424,306) (10,925)  (10,291,066) 1,604,237 (7,178,238)
Contracts issued 764,123 4,344,317 392,956 (33,915) (2,971,049) 9,086,640 11,583,072
Reinsurance held - (164,618) (3,817,262) 22,990 (7,320,017)  (7,482,403) (18,761,310)
Others (36,157,017) (13,270,261) (1,740,324) (1,277,475) (115,970) (17,178,439)  (69,739,486)
Contracts issued (95,877,075) (35,747,806) (4,614,797) (3,387,463) (307,515) (44,175,954) (184,110,610)
Reinsurance held 59,720,058 22,477,545 2,874,473 2,109,988 191,545 26,997,515 114,371,124
Total net

insurance

contracts (40,619,089) 450,794 (3,760,161) (3,714,539) (544,535) (30,859,227) (79,046,757)
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5. Insurance and financial risks ...continued

5.1

5.11

Insurance risk ...continued

Insurance contracts and reinsurance contracts...continued

Europe
Contracts issued
Reinsurance held
United States
Contracts issued
Reinsurance held
North America
Contracts issued
Reinsurance held
South America
Contracts issued
Reinsurance held
Africa

Contracts issued
Reinsurance held
Asia

Contracts issued
Reinsurance held
Others
Contracts issued
Reinsurance held

Total net
insurance
contracts

2022

Life Health Motor

Bond Liability Property Total

- 3,744 923,151
- 8,877 923,151

- (5,133) -
223,655 ~ 185,466
223,655 ~ 87,05

~ 98411

(1,684,204) 462,362 10,061,737 9,766,790
(1,260,546) 462,517 31,983,523 32,117,522
(423,658) (155) (21,921,786) (22,350,732)

106,662 - 58,171 573,954
6,121 ~ (99,891) 216,940
100,541 ~ 158,062 357,014

(1,471,215) 15,738,421 (3,118,462) (11,766,896) 1,543,059 (1,767,433)  (842,526)

44,651,661 17,078,752 (1,637,729)

(517,599) 1,843,333 (5,434,809) 55,983,609

(46,122,876) (1,340,331) (1,480,733) (11,249,297) (300,274) 3,667,376 (56,826,135)

(3,909,790) 92,791 1,185,443
8,135,011  (729,063) 547,165
(12,044,801) 821,854 638,278
1,560,711 (3,866) 107,159
1,562,530 2,762 107,159
(1,819) (6,628) -
3,206,148 8,962,454 119,141
3,206,148 8,954,586 105,228
- 7,868 13,913
(32,645,417) (12,868,273) (1,563,949)
(63,882,705) (22,663,225) (3,067,476)
31,237,288 9,794,952 1,503,527

11,379,858 (548,636) 574,910 8,774,576
1,030,351 (691,148) 1,841,017 10,133,333
10,349,507 142,512 (1,266,107) (1,358,757)
(103,035)  (5590) 357,125 1,912,504

23,446  (5,848) 444247 2,134,296
(126,481) 258  (87,122)  (221,792)
(2,266,672)  (6,650) 1,605,979 11,620,400
(1,855,489)  (5,118) 6,357,878 16,763,233
(411,183)  (1,532) (4,751,899) (5,142,833)
(1,148,006) (104,216) (14,607,068) (62,936,929)
(2,251,661) (204,406) (29,692,342) (121,761,815)
1,103,655 100,190 15,085,274 58,824,886

(33,035,908) 11,925,271 (2,162,051)

(5,482,293) 1,340,329 (3,716,579) (31,131,231)

5.1.1.2 Claims development table

The following tables show the estimates of cumulative incurred claims, including both claims notified
and IBNR for each successive accident year at each reporting date, together with cumulative payments to
date. As required by IFRS 17, in setting claims provisions, the Company considers the probability and
magnitude of future experience being more adverse than assumed, reflected in the risk adjustment. In
general, the uncertainty associated with the ultimate cost of settling claims is greatest when the claim is
at an early stage of development. As claims develop, the ultimate cost of claims becomes more certain.

The Company has not disclosed previously unpublished information about claims development that
occurred earlier than five years before the end of the annual reporting period in which it first applies

IFRS 17.
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5. Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

2023 — Liability for incurred claims — Gross

Cash flow Risk Account

P . discounted adjustment payables — ULAE - Total LIC,
ortfolio LIC,
- LIC, - LIC, LIC, Gross Gross
Gross* Gross Gross

Life 95,823,443 10,101,272 8,706,501 67,209 114,698,425
Health 21,433,274 754,188 1,633,861 14,399 23,835,722
Motor 2,128,594 106,995 33,806 1,321 2,270,716
Liability 223,773 2,289 - 153 226,215
Bond 2,247,456 57,270 (15,172) 1,522 2,291,076
Property 37,990,666 2,747,071 533,982 24,519 41,296,238
Total 159,847,206 13,769,085 10,892,978 109,123 184,618,392

*The column “Cash flow discounted — LIC Gross” includes both notified claims and the incurred but not
reported (IBNR) amounts.

2022 - Liability for incurred claims — Gross

Cash flow Risk Account
Portfolio discounted — adjustment — payables — ULA(‘;E;S;JC’ Toéa:OI;SIC,
LIC, Gross LIC, Gross LIC, Gross
Life 55,431,030 5,647,592 2,620,857 30,421 63,729,900
Health 22,323,963 1,012,020 645,325 11,301 23,992,609
Motor 2,920,860 108,973 36,156 1,485 3,067,474
Liability 200,779 3,519 — 108 204,406
Bond 2,232,421 33,257 (15,215) 1,197 2,251,660
Property 27,398,938 1,962,955 93,553 15,051 29,470,497
Total 110,507,991 8,768,316 3,380,676 59,563 122,716,546
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5. Insurance and financial risks ...continued
5.1.1.2 Claims development table ...continued

Gross undiscounted liabilities for incurred claims for 2023 — Life

B;g%e 2020 2021 2022 2023 Total
Accident year
At end of
accident year 150,845,528 27,777,025 44,715,933 97,456,854 87,054,600
One year later 150,845,528 27,777,025 44,715,933 97,456,854 -
Two years later 150,845,528 27,777,025 44,715,933 - -
Three years later 150,845,528 27,777,025 - - —
Four years later 150,845,528 — - - —
Five years later
Gross estimates
of the
undiscounted
amount of the
claims 150,845,528 27,777,025 44,715,933 97,456,854 87,054,600 407,849,940
At end of
accident year (69,310,213)  (1,372,046) (7,439,613) (22,712,532) (9,075,247)
One year later (103,766,708) (11,325,566) (24,140,895) (64,577,549) -
Two years later (121,104,307) (17,193,179) (33,038,464) - -
Three years later  (136,580,469) (21,591,038) - - -
Four years later (145,265,349) - - - -
Five years later
Cumulative
payments to
date (145,265,349) (21,591,038) (33,038,464) (64,577,549) (9,075,247) (273,547,647)
Gross
undiscounted
liabilities for
incurred claims 5,580,179 6,185,987 11,677,469 32,879,305 77,979,353 134,302,293
Effect of
discounting (19,603,868)
Total gross
liabilities for
incurred claims 114,698,425
Estimates of
the
Note preser:)’;value Risk adjustment Total
future cash
flows
Total gross liabilities for
incurred claims 104,597,153 10,101,272 114,698,425
Related to Life 104,597,153 10,101,272 114,698,425
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Gross undiscounted liabilities for incurred claims for 2023 — Health

Bzeggge 2020 2021 2022 2023 Total
Accident year
At end of accident year 40,282,969 15,345,233 21,275,678 18,277,783 19,028,296
One year later 40,282,969 15,345,233 21,275,678 18,277,783 -
Two years later 40,282,969 15,345,233 21,275,678 - -
Three years later 40,282,969 15,345,233 — — -
Four years later 40,282,969 — — — -
Five years later - - - - -
Gross estimates of the
undiscounted amount of
the claims 40,282,969 15,345,233 21,275,678 18,277,783 19,028,296 114,209,959
At end of accident year (24,521,549) (671,183) (700,021) (1,202,866) (1,294,531)
One year later (36,524,179) (6,351,798) (8,440,880) (13,606,449) -
Two years later (40,527,561) (12,541,340) (19,065,653) - -
Three years later (43,999,414) (13,378,561) - - -
Four years later (36,311,644) — — — -
Five years later - - - - -
Cumulative payments to
date (36,311,644) (13,378,561) (19,065,653) (13,606,449) (1,294,531) (83,656,838)
Gross undiscounted
liabilities for incurred
claims 3,971,325 1,966,672 2,210,025 4,671,334 17,733,765 30,553,121
Effect of discounting (6,717,399)
Total gross liabilities for
incurred claims 23,835,722

Estimates of
the
present value
of
future cash
flows

Note

Risk

adjustment Total

Total gross liabilities for incurred
claims
Related to Health

23,081,534
23,081,534

754,188 23,835,722
754,188 23,835,722
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Gross undiscounted liabilities for incurred claims for 2023 — Motor

Accident year

At end of accident year
One year later

Two years later

Three years later

Four years later

Five years later

Gross estimates of the
undiscounted amount of
the claims

At end of accident year
One year later

Two years later

Three years later

Four years later

Five years later
Cumulative payments to
date

Gross undiscounted
liabilities for incurred
claims

Effect of discounting
Total gross liabilities for
incurred claims

Total gross liabilities for incurred claims

Related to Motor

Before
2020 2020 2021 2022 2023 Total
23,532,331 649,528 422,369 2,953,239 672,195
23,632,331 649,528 422,369 2,953,239 -
23,532,331 649,528 422,369 - —
23,632,331 649,528 - - -
23,632,331 - - - -
23,532,331 649,528 422,369 2,953,239 672,195 28,229,662
(14,591,803) (81,523) (83,551) (28,427) (32,878)
(17,604,196) (392,583) (363,027) (1,546,881) —
(18,799,030) (446,524) (378,844) - -
(22,005,036) (500,699) - - —
(23,058,287) — - _ _
(23,058,287) (500,699) (378,844) (1,546,881) (32,878) (25,517,589)
474,044 148,829 43,525 1,406,358 639,317 2,712,073
(441,357)
2,270,716

Estimates of the

present value of

Note future cash Risk adjustment  Total
flows
2,163,721 106,995 2,270,716
2,163,721 106,995 2,270,716
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Gross undiscounted liabilities for incurred claims for 2023 — Liability

Bzeggge 2021 2022 2023 Total
Accident year
At end of accident year 34,945,798 29 104,199 89,946 164,719
One year later 34,945,798 29 104,199 89,946 —
Two years later 34,945,798 29 104,199 — —
Three years later 34,945,798 29 - - —
Four years later 34,945,798 — - - —
Five years later — — — - —
Gross estimates of the
undiscounted amount of 34,945,798 29 104,199 89,946 164,719 35,304,691
the claims
At end of accident year (31,520,689) - (3,065) (512) (1,349)
One year later (34,398,985) — (12,800) (24,763) —
Two years later (34,398,985) — (95,727) - —
Three years later (34,398,985) - - - -
Four years later (34,920,481) - - - -
Five years later - - - - -
Cumulative payments to
date (34,920,481) - (95,727) (24,763) (1,349) (35,042,320)
Gross undiscounted
liabilities for incurred
claims 25,317 29 8,472 65,183 163,370 262,371
Effect of discounting (36,156)
Total gross liabilities for
incurred claims 226,215
Estimates of the
Note pr?jigig’?g;ﬁ of Risk adjustment Total
flows
Total gross liabilities for incurred claims 223,926 2,289 226,215
Related to Liability 223,926 2,289 226,215
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5. Insurance and financial risks ...continued
5.1.1.2 Claims development table ...continued

Gross undiscounted liabilities for incurred claims for 2023 — Bond

Bzeggge 2020 2021 2022 2023 Total
Accident year
At end of accident year 370,162 1,493,393 317,299 2,266,238 2,263,698
One year later 370,162 1,493,393 317,299 2,266,238 —
Two years later 370,162 1,493,393 317,299 - -
Three years later 370,162 1,493,393 - - —
Four years later 370,162 — - - —
Five years later
Gross estimates of the
undiscounted amount of the
claims 370,162 1,493,393 317,299 2,266,238 2,263,698 6,710,790
At end of accident year (362,303) - (42,788) (5) (183)
One year later (362,303) (21,810) (138,246) (2,112,484) —
Two years later (559,271) (1,203,079) (309,414) — —
Three years later (544,271) (1,461,848) - - -
Four years later (368,711) - - - -
Five years later — — - - —
Cumulative payments to date (368,711) (1,461,848) (309,414) (2,112,484) (183) (4,252,640)
Gross undiscounted liabilities
for incurred claims 1,451 31,545 7,885 153,754 2,263,515 2,458,150
Effect of discounting (167,074)
Total gross liabilities for
incurred claims 2,291,076
Estimates of the
Note pr](:zsent value of Risk adjustment  Total
uture cash
flows
Total gross liabilities for incurred claims 2,233,806 57,270 2,291,076
Related to Bond 2,233,806 57,270 2,291,076
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Gross undiscounted liabilities for incurred claims for 2023 — Property

Accident year

At end of accident year

One year later

Two years later

Three years later

Four years later

Five years later

Gross estimates of the
undiscounted amount of the
claims

At end of accident year
One year later

Two years later

Three years later

Four years later

Five years later
Cumulative payments to
date

Gross undiscounted liabilities
for incurred claims

Effect of discounting
Total gross liabilities for
incurred claims

Before
2020

2020

2021

2022

2023

Total

14,266,364
14,266,364
14,266,364
14,266,364
14,266,364

14,266,364

(8,263,944)
(10,097,467)
(10,518,621)
(12,637,951)
(12,800,102)
(12,800,102)

1,466,262

Note

12,129,380
12,129,380
12,129,380
12,129,380

12,129,380
(376,891)
(2,339,380)

(11,247,730)
(11,303,140)

(11,303,140)

826,240

31,782,288
31,782,288
31,782,288

31,782,288

(847,499)
(9,564,761)
(25,348,518)

31,791,570 22,206,341

31,791,570

31,791,570 22,206,341 112,175,943

(431,080) (2,045,114)

(12,845,606)

(25,348,518) (12,845,606) (2,045,114) (64,342,480)

6,433,770 18,945,964 20,161,227

Estimates of the

present value of

future cash
flows

Risk adjustment Total

Total gross liabilities for incurred claims
Related to Property

38,549,167
38,549,167

2,747,071 41,296,238
2,747,071 41,296,238

47,833,463
(6,537,225)

41,296,238
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5. Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023

Cash flow

Risk

Account

Account

Portfolio discounted adjustment payables— receivables — tJ IIEZAEIe_t TOti:elt‘l C,
—LIC,Net —LIC,Net LIC, Net LIC, Net ’
Life 22,396,526 3,196,757 8,706,502  (14,873,597) 67,209 19,493,397
Health 20,008,245 684,074 1,633,861 (20,055) 14,399 22,320,524
Motor 523,171 25,759 33,807 (473,366) 1,321 110,692
Liability 67,796 758 - (101,701) 153 (32,994)
Bond 237,082 (4,512) (15,171) - 1,522 218,921
Property 26,191,690 2,376,170 533,981 (1,613,913) 24,519 27,512,447
Total 69,424,510 6,279,006 10,892,980 (17,082,632) 109,123 69,622,987
Net undiscounted liabilities for incurred claims for 2022
Cash flow Risk Account Account
Portfolio discounted adjustment payables— receivables tj ILCAﬁe_t TOtillelt‘IC’
—LIC,Net —LIC,Net LIC,Net —LIC,Net '
Life 21,098,079 1,269,002 2,620,857 (7,377,568) 30,421 17,640,791
Health 21,133,627 1,011,495 645,325 (10,056) 11,301 22,791,692
Motor 1,105,253 61,669 36,156 (850,247) 1,485 354,316
Liability (228,429) 3,519 - - 108 (224,802)
Bond 672,581 33,257 (15,215) - 1,197 691,820
Property 19,754,166 1,828,352 93,553 (378,078) 15,051 21,313,044
Total 63,535,277 4,207,294 3,380,676 (8,615,949) 59,563 62,566,861
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023 — Life

Accident year

At end of accident
year

One year later

Two years later
Three years later
Four years later

Five years later
Gross estimates of
the undiscounted
amount of the claims
At end of accident
year

One year later

Two years later
Three years later
Four years later

Five years later
Cumulative
payments to date
Net undiscounted
liabilities for incurred
claims

Effect of discounting
Total net liabilities
for incurred claims

Gross liabilities for
incurred claims

Before
2020 2020 2021 2022 2023 Total
82,974,216 16,241,840 36,837,365 28,489,804 10,007,177
82,974,216 16,241,840 36,837,365 28,489,804
82,974,216 16,241,840 36,837,365
82,974,216 16,241,840
82,974,216
82,974,216 16,241,840 36,837,365 28,489,804 10,007,177 174,550,402
(40,883,161) (1,007,348)  (6,276,126) (6,081,677) (6,637,905)
(58,991,511) (4,441,606) (18,340,386) (15,749,023)
(69,917,687) (10,206,134) (27,025,658)
(80,025,135) (14,161,905)
(84,489,176)
(84,489,176) (14,161,905) (27,025,658) (15,749,023) (6,637,905) (148,063,667)
(1,514,960) 2,079,935 9,811,707 12,740,781 3,369,272 26,486,735
(6,993,338)
19,493,397
Estimates of the Risk
Note present value of . Total
adjustment

future cash flows

Amounts recoverable from

reinsurers

Total net liabilities for

incurred claims
Life

104,597,154
(88,300,514)

16,296,640
16,296,640

10,101,272 114,698,426

(6,904,513) (95,205,027)

3,196,757
3,196,757

19,493,397
19,493,397
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023 — Health

Accident year

At end of accident year
One year later

Two years later

Three years later

Four years later

Five years later

Gross estimates of the
undiscounted amount
of the claims

At end of accident year
One year later

Two years later

Three years later

Four years later

Five years later
Cumulative payments
to date

Net undiscounted
liabilities for incurred
claims

Effect of discounting
Total net liabilities for
incurred claims

Before
2020 2020 2021 2022 2023 Total
37,477,557 15,367,399 20,658,554 18,204,755 17,429,861
37,477,557 15,367,399 20,658,554 18,204,755
37,477,557 15,367,399 20,658,554
37,477,557 15,367,399
37,477,557
37,477,557 15,367,399 20,658,554 18,204,755 17,429,861 109,138,126
(22,263,847) (671,183) (658,118) (1,202,866) (1,291,477)
(33,938,863) (6,350,858) (7,858,357) (13,536,946)
(37,817,723) (12,540,401) (18,483,131)
(41,266,792) (13,377,621)
(33,531,362)
(33,531,362) (13,377,621) (18,483,131) (13,536,946) (1,291,477) (80,220,537)
3,946,195 1,989,778 2,175,423 4,667,809 16,138,384 28,917,589
(6,597,065)
22,320,524

Estimates of the
present value of Risk

Note future cash adjustment Total
flows

Gross liabilities for incurred
claims 23,081,484 754,188 23,835,672
Amounts recoverable from
reinsurers (1,445,034) (70,114) (1,515,148)
Total net liabilities for
incurred claims 21,636,450 684,074 22,320,524
Health 21,636,450 684,074 22,320,524

48



Ocean International Reinsurance Company Limited
Notes for the Consolidated Financial Statements

December 31, 2023

(All amounts in United States dollars)

5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023 — Motor

Accident year

At end of accident year

One year later

Two years later

Three years later

Four years later

Five years later

Gross estimates of the undiscounted
amount of the claims

At end of accident year

One year later

Two years later

Three years later

Four years later

Five years later

Cumulative payments to date

Net undiscounted liabilities for incurred

claims

Effect of discounting
Total net liabilities for incurred claims

Gross liabilities for incurred

claims

Amounts recoverable from

reinsurers

Total net liabilities for incurred

claims
Motor

Before
2020 2020 2021 2022 2023 Total
18,042,682 124,371 (42,513) 121,338 418,172
18,042,682 124,371 (42,513) 121,338
18,042,682 124,371 (42,513)
18,042,682 124,371
18,042,682
18,042,682 124,371 (42,513) 121,338 418,172 18,664,050
(12,828,666) (34,256) - (25,143) -
(14,801,933) (20,473) (14,298) (377,352)
(15,332,417) (52,066) (30,115)
(17,571,313) (97,210)
(18,028,944)
(18,028,944) (97,210) (30,115) (377,352) - (18,533,621)
13,738 27,161 (72,628) (256,014) 418,172 130,429
(19,737)
110,692

Estimates of the

present value of Risk

future cash adjustment Total
flows
2,163,721 106,995 2,270,716
(2,078,788) (81,236) (2,160,024)
84,933 25,759 110,692
84,933 25,759 110,692
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5. Insurance and financial risks ...continued
5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023 — Liability

Bezfgzrg 2020 2021 2022 2023 Total
Accident year
At end of accident year 532,656  (17,370) 94,509 87,307 (6,018)
One year later 532,656  (17,370) 94,509 87,307
Two years later 532,656  (17,370) 94,509
Three years later 532,656  (17,370)
Four years later 532,656
Five years later
Gross estimates of the
undiscounted amount of the
claims 532,656  (17,370) 94,509 87,307 (6,018) 691,084
At end of accident year (164,220) - (3,065) (512) (1,214)
One year later (164,220) - (12,800) (23,772)
Two years later (164,220) - (93,702)
Three years later (164,220) -
Four years later (585,715) -
Five years later
Cumulative payments to date (585,715) - (93,702)  (23,772) (1,214)  (704,403)
Net undiscounted liabilities for
incurred claims (53,059)  (17,370) 807 63,535 (7,232) (13,319)
Effect of discounting (19,675)
Total net liabilities for
incurred claims (32,994)

Estimates of the
Note present value of Risk

future cash adjustment Total
flows
Gross liabilities for incurred
claims 223,926 2,289 226,215
Amounts recoverable from reinsurers (257,678) (1,531) (259,209)
Total net liabilities for incurred
claims (33,752) 758  (32,994)
Liability (33,752) 758  (32,994)
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023 — Bond

Before

2020 2020 2021 2022 2023 Total
Accident year
At end of accident year 216,366 1,544,523 317,299 111,627 110,850
One year later 216,366 1,544,523 317,299 111,627
Two years later 216,366 1,544,523 317,299
Three years later 216,366 1,544,523
Four years later 216,366
Five years later
Gross estimates of the undiscounted
amount of the claims 216,366 1,544,523 317,299 111,627 110,850 2,300,665
At end of accident year (182,809) - (42,788) (5) (165)
One year later (182,809) (21,810) (138,246) (71,947)
Two years later (379,777) (1,203,079) (309,414)
Three years later (364,777) (1,461,848)
Four years later (189,216)
Five years later
Cumulative payments to date (189,216) (1,461,848) (309,414) (71,947)  (165) (2,032,590)

Net undiscounted liabilities for incurred

claims 27,150 82,675 7,885 39,680 110,685 268,075
Effect of discounting (49,154)
Total net liabilities for incurred claims 218,921
Estimates of the
present value of Risk
Note future cash adjustment Total
flows
Gross liabilities for incurred
claims 2,233,806 57,270 2,291,076
Amounts recoverable from
reinsurers (2,010,375) (61,780) (2,072,155)
Total net liabilities for
incurred claims 223,431 (4,510) 218,921
Bond 223,431 (4,510) 218,921
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5.

Insurance and financial risks ...continued

5.1.1.2 Claims development table ...continued

Net undiscounted liabilities for incurred claims for 2023 — Property

Before

2020 2020 2021 2022 2023 Total
Accident year
At end of accident year 7,036,174 1,426,896 23,940,863 22,655,188 14,791,685
One year later 7,036,174 1,426,896 23,940,863 22,655,188
Two years later 7,036,174 1,426,896 23,940,863
Three years later 7,036,174 1,426,896
Four years later 7,036,174
Five years later
Gross estimates of the
undiscounted amount of the
claims 7,036,174 1,426,896 23,940,863 22,655,188 14,791,685 69,850,806
At end of accident year (3,372,873) (176,886) (754,365) (551,114) (1,568,871)
One year later (4,401,273) (839,536) (6,664,707) (9,803,193)
Two years later (4,476,274) (1,281,466) (17,990,301)

Three years later (6,495,948) (1,304,124)

Four years later (6,621,060)

Five years later

Cumulative payments to

date (6,621,060) (1,304,124) (17,990,301) (9,803,193)

Net undiscounted liabilities
for incurred claims

Effect of discounting

Total net liabilities for
incurred claims

415,114

122,772 5,950,562 12,851,995

Estimates of the
present value of Risk

(1,568,871) (37,287,549)

13,222,814 32,563,257
(5,050,810)

27,512,447

Gross liabilities for incurred
claims

Amounts recoverable from
reinsurers

Total net liabilities for
incurred claims

Note future cash adjustment Total
flows
38,549,167 2,747,071 41,296,238
(13,412,890)  (370,901) (13,783,791)
25,136,277 2,376,170 27,512,447
25,136,277 2,376,170 27,512,447

Property
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5.

Insurance and financial risks ...continued

5.2 Financial risk

521

5.2.1.1.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations associated with
insurance liabilities that are settled by delivering cash or another financial asset. In respect of
catastrophic events, there is also a liquidity risk associated with the timing differences between gross
cash outflows and expected reinsurance recoveries.

The following policies and procedures are in place to mitigate the Group’s exposure to liquidity risk:

The Group’s liquidity risk policy sets out the assessment and determination of what constitutes liquidity
risk for the Group. Compliance with the policy is monitored and exposures and breaches are reported
to the Group’s risk committee. The policy is regularly reviewed for pertinence and for changes in the
risk environment.

The Group maintains a portfolio of highly marketable and diverse assets that can be easily liquidated
in the event of an unforeseeable interruption of cash flow. The Group also has committed lines of credit
that it can access to meet liquidity needs.

Maturity profiles

Maturity analysis for insurance and reinsurance contract liabilities (present value of future cash
flows basis)

The following table summarizes the maturity profile of portfolios of insurance contracts issued that are
liabilities and portfolios of reinsurance contracts held that are liabilities of the Group based on the
estimates of the present value of the future cash flows expected to be paid out in the periods presented.

2023 Cash flow discounted — LIC, Gross
Life 95,823,443
Health 21,433,274
Motor 2,128,594
Liability 223,773
Bond 2,247,456
Property 37,990,666
Total 159,847,206

53



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

5.

Insurance and financial risks ...continued

5.2 Financial risk ...continued

5.2.1.1. Maturity profiles ...continued
This information includes an analysis, by estimated timing, of estimates of the present value of future
cash flows
2023
Uptol
year 1-2 years 2-3 years 3-4 years >5 years Total

Life 45,892,554 28,601,074 9,529,915 6,328,816 5,471,084 95,823,443
Health 16,428,399 4,638,710 228,123 138,042 - 21,433,274
Motor 1,393,747 370,676 232,514 116,924 14,733 2,128,594
Liability 173,855 36,491 12,272 1,155 - 223,773
Bond 2,143,711 103,745 - - - 2,247,456
Property 24,184,893 10,561,962 1,525,469 421,344 1,296,998 37,990,666
Total 90,217,159 44,312,658 11,528,293 7,006,281 6,782,815 159,847,206

Cash flow discounted - LIC
2022 Gross
Life 55,431,030
Health 22,323,963
Motor 2,920,860
Liability 200,779
Bond 2,232,421
Property 27,398,938
Total 110,507,991

2022
Up to 1 year 1-2 years 2-3 years 3-4 years >5 years Total

Life 27,668,700 19,478,670 5,776,044 1,938,303 569,313 55,431,030
Health 13,003,574 6,961,901 1,306,294 991,090 61,104 22,323,963
Motor 1,863,437 719,795 241,375 61,288 34,965 2,920,860
Liability 172,958 13,358 9,473 4,989 200,778
Bond 1,981,735 268,930 (4,527) (7,241) (6,475) 2,232,422
Property 16,635,077 4,391,438 3,428,806 2,198,902 744,715 27,398,938
Total 61,325,481 31,834,092 10,757,465 5,187,331 1,403,622 110,507,991
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5. Insurance and financial risks ...continued

5.2 Financial risk ...continued

5.2.1.1. Maturity profiles ...continued

Maturity analysis for financial assets (contractual undiscounted cash flow basis)

The following table summarizes the maturity profile of financial assets of the Company based on remaining
undiscounted contractual cash flows, including interest receivable:

Financial assets

Cash

Equity instruments at FVTPL

Equity instruments at FVOCI

Debt instruments at FVOCI

Debt instruments at amortized cost
Financial instruments at amortized cost

TOTAL

Financial assets

Cash

Equity instruments at FVTPL

Equity instruments at FVOCI

Debt instruments at FVOCI

Debt instruments at amortized cost
Financial instruments at amortized cost

TOTAL

Current and non-current assets and liabilities

The table below summarizes the expected settlement of assets and liabilities:

Financial assets

Cash

Equity instruments at FVTPL

Equity instruments at F\VOCI

Debt instruments at FVOCI

Debt instruments at amortized cost
Financial instruments at amortized cost

2023
Up to 1 year 1-2years 2-3years 3-4years >5 years Total
61,713,078 - - - - 61,713,078
6,939,445 — — — — 6,939,445
- - - — 53,587,153 53,587,153
34,083,136 1,638,909 503,134 2,662,774 3,415,774 42,303,727
26,517,827 4,186,961 - - 1,749,825 32,454,613
4,869,278 — 2,978,190 71,414 3,103,830 11,022,712
134,122,764 5,825,870 3,481,324 2,734,188 61,856,582 208,020,728
2022
Up to 1 year 1-2 years 2-3years 3-4years >5 years Total
52,074,738 — — — — 52,074,738
168,084 — — — — 168,084
- — - — 65,159,243 65,159,243
4,994,623 1,190,390 140,000 663,800 160,540 7,149,353
12,009,784 11,838,125 2,498,920 — 1,999,810 28,346,639
2,236,756 2,020,308 — 2,823,096 838,136 7,918,296
71,483,985 15,048,823 2,638,920 3,486,896 68,157,729 160,816,353
2023 2022
No more No more
than 12 More than Total than 12 More than Total
months 12 months months 12 months
134,122,763 73,897,965 208,020,728 71,483,985 89,332,368 160,816,353
61,713,078 61,713,078 52,074,738 — 52,074,738
6,939,445 6,939,445 168,084 — 168,084
— 53,587,153 53,587,153 — 65,159,243 65,159,243
34,083,136 8,220,591 42,303,727 4,994,623 2,154,730 7,149,353
26,517,827 5,936,786 32,454,613 12,009,784 16,336,855 28,346,639
4,869,277 6,153,435 11,022,712 2,236,756 5,681,540 7,918,296
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5.

Insurance and financial risks ...continued

5.2

5.2.2

523

Financial risk ...continued
Operational risks

The risk of loss resulting from inadequate or failed internal processes, people and systems, or external
events, is also managed by the Group through its risk management program. For each of the risks identified,
the Group has also identified the factors that would have the most impact on its enterprise value. The Board
of Directors has established several operating committees to set the risk tolerance levels and the controls
required to supervise policy compliance in the organization. In order to align the strategic objectives in
each of the risk management areas indicated above, the Board formed the following committees:

e Finance Committee
e Risk and Compliance Committee
e Audit Committee

Each of these committees has a mission to create an expense risk management culture within the
organization and to administer its effectiveness. For each of the risk management areas, the committees
must assess the risks identified, and after evaluating each risk, classify them in order of importance,
measured by their economic impact on the organization. As a third step in the process, mitigation or
prevention measures must be set for each of the identified risks. The whole process must be compiled in a
risk matrix, which is then communicated within the organization.

Operational risk is the risk of loss arising from system failure, human error, fraud or external events. When
controls fail to perform, operational risks can cause damage to reputation, have legal or regulatory
implications or can lead to financial loss. The Group initiating control framework and by monitoring and
responding to potential risks, the Group is able to manage the risks.

Credit risk

Credit risk is the risk that one party to a financial instrument, insurance contract issued in an asset position
or reinsurance contract held will cause a financial loss for the other party by failing to discharge an
obligation.

The following policies and procedures are in place to mitigate the Group’s exposure to credit risk.

The Group’s credit risk policy sets out the assessment and determination of what constitutes credit risk for
the Group. Compliance with the policy is monitored and exposures and breaches are reported to the risk
committee. The policy is regularly reviewed for pertinence and for changes in the risk environment.

Credit risk relating to financial instruments is monitored by the Group’s investment team. It is their
responsibility to review and manage credit risk. The Group manages and controls credit risk by setting
limits on the amount of risk it is willing to accept for individual counterparties and for geographical and
industry concentrations, and by monitoring exposures in relation to such limits. It is the Group’s policy to
invest in high quality financial instruments with a low risk of default.
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5. Insurance and financial risks ...continued

5.2 Financial risk ...continued
5.2.3 Creditrisk ...continued

Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided
by following policy guidelines in respect of counterparties’ limits that are set each year by the board of
directors and are subject to regular reviews. At each reporting date, management performs an assessment
of creditworthiness of reinsurers and updates the reinsurance purchase strategy.

The credit risk in respect of customer balances incurred on non-payment of premiums will only persist
during the grace period specified in the policy document. Commission paid to intermediaries is netted off
against amounts receivable from them to reduce the risk of default.

The nature of the Group’s exposure to credit risk and its objectives, policies and processes used to manage
and measure the risks have not changed from the previous period.

5.2.3.1 Credit exposure

The table below provides information regarding the credit risk exposure of the Group by classifying
Very good+ as the highest possible rating. Assets that fall outside the range of Very good+ to Good are
classified as non-investment grade. The amounts represent the maximum amount exposure to credit risk.
The credit risk analysis below is presented in line with how the Group manages the risk. The Group
manages its credit exposure based on the carrying value of the financial instruments and reinsurance
contract assets.

January 1,
2023 2022 Restated 2022 Restated
Cash 61,713,078 52,074,738 24,253,187
Debt instruments at FVOCI 42,303,727 7,149,353 1,672,050
Financial instruments at
amortized cost 43,477,325 36,264,935 29,786,531
Total credit risk exposure 147,494,130 95,489,026 55,711,768

5.2.3.2 Impairment assessment
The Group’s ECL assessment and measurement method is set out below.
5.2.3.2.1 Significant increase in credit risk, default and cure
The Group continuously monitors all assets subject to ECLs. In order to determine whether an

instrument or a portfolio of instruments is subject to 12mECL or LTECL, the Group assesses whether
there has been a significant increase in credit risk since initial recognition.
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5.

Insurance and financial risks ...continued

5.2 Financial risk ...continued

5.2.3  Creditrisk ...continued

5.2.3.2.1

5.2.3.2.2.

Significant increase in credit risk, default and cure ...continued

The Group considers that there has been a significant increase in credit risk when any contractual
payments are more than 30 days past due. In addition, the Group also considers a variety of instances
that may indicate unlikeliness to pay by assessing whether there has been a significant increase in
credit risk.

The Group considers a financial instrument defaulted and, therefore, credit-impaired for ECL
calculations in all cases when the counterparty becomes 90 days past due on its contractual payments.
The Group may also consider an instrument to be in default when internal or external information
indicates that the Group is unlikely to receive the outstanding contractual amounts in full. In such
cases, the Group recognizes a lifetime ECL.

In rare cases when an instrument identified as defaulted, it is the Group’s policy to consider a financial
instrument as ‘cured’ and, therefore, re-classified out of credit-impaired when none of the default
criteria have been present for at least twelve consecutive months. There has been no significant
increase in credit risk or default on financial assets during the year.

There has been no significant increase in credit risk or default for financial assets during the year.
Expected credit loss

The Group assesses the possible default events within 12 months for the calculation of the 12mECL.

Given the investment policy, the probability of default for new instruments acquired is generally
determined to be minimal.
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5.

Insurance and financial risks ...continued

5.2.3.3

5.2.3.3.1

Impairment losses on financial instruments subject to impairment assessment

Debt instruments measured at FVOCI

The table below shows the fair value of the Group’s debt instruments measured at FVOCI by credit risk, based on its internal credit rating system.

Details of the Group’s internal grading system are explained in Note 3.3.6:
2023

2022

January 1, 2022

12mECL LTECL Total 12mECL  LTECL

Total

12mECL

LTECL

Total

Internal rating grade

Performing — — — — —
High grade 42,270,227 - 42,270,227 7,149,353 -
Standard grade - 33,500 33,500 - -
Under/ Non-performing

Past due but not impaired — — — — —

7,149,353

1,032,050

640,000

1,032,050
640,000

Total gross and net
amount 42,270,227 33,500 42,303,727 7,149,353

7,149,353

1,032,050

640,000

1,672,050
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5.

Insurance and financial risks ...continued

5.2.3.3

5.2.3.3.2.

Impairment losses on financial instruments subject to impairment assessment ...continued

Financial instruments measured at amortized cost

The table below shows the credit quality and the maximum exposure to credit risk based on the Company’s internal credit rating system and
year-end stage classification. The amounts presented are gross of impairment allowances. Details of the Company’s internal grading system are

explained in Note 3.3.6.

Internal rating grade
Performing

High grade

Standard grade

Under/ Non-performing
Past due but not impaired
Total gross amount

ECL

Total net amount

2023 2022 January 1, 2022
12mECL LTECL Total 12mECL LTECL Total 12mECL LTECL Total

10,555,723 — 10,555,723 7,472,979 - 7,472,979 3,443,888 — 3,443,888
512,117 - 512,117 509,977 — 509,977 507,883 — 507,883

— 327,926 327,926 — 327,926 327,926 — 393,337 393,337

11,067,840 327,926 11,395,766 7,982,956 327,926 8,310,882 3,951,771 393,337 4,345,108
(45,128) (327,926) (373,054) (64,660) (327,926) (392,586) (25,227) (393,337) (418,564)
11,022,712 — 11,022,712 7,918,296 — 7,918,296 3,926,544 — 3,926,544
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5. Insurance and financial risks ...continued

5.2.3.3 Impairment losses on financial instruments subject to impairment assessment ...continued

5.2.3.3.3 Debt instruments at amortized cost

The table below shows the Group’s time-deposits, debt instruments measured at amortized cost by credit risk, based on its internal credit rating
system. Details of the Group’s internal grading system are explained in Note 3.3.6:

2022 1 January 2022
12mECL Total 12mECL LTECL Total 12mECL LTECL Total

Internal rating grade

Performing — — — — — — —
High grade 30,716,049 30,716,049 26,858,841 — 26,858,841 25,867,053 — 25,867,053
Standard grade — 1,750,000 1,750,000 — 1,499,999 1,499,999 — — —
Under/ Non-performing

Past due but not impaired — — — — — — —
Total gross amount 30,716,049 1,750,000 32,466,049 26,858,841 1,499,999 28,358,840 25,867,053 — 25,867,053
ECL (11,262) (11,436) (12,012) (189) (12,201) (7,066) — (7,066)
Total net amount 30,704,787 1,749,826 32,454,613 26,846,829 1,499,810 28,346,639 25,859,987 — 25,859,987|

Cash is also subject to the impairment of IFRS 9. The identified impairment loss for both years is immaterial.
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5.

Insurance and financial risks ...continued

5.2

524

Financial risk ...continued

Fair value assessment

Financial assets and financial liabilities measured at fair value in the separate statement of financial position
are grouped into three levels of a fair value hierarchy. The three levels are defined based on the
observability of significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

The Group has the following investments measured at fair value:

2023 2022

$ $

Equity instruments at fair value through profit or loss 6,939,445 168,084
Debt instruments at fair value through other

comprehensive income 42,303,727 7,149,353

49,243,172 7,317,437

The Group used level 1, 2 and 3 inputs to determine the value of its investments with the assistance of its
financial institutions and money managers.

There were no transfers between the levels during the year.

Equity shares (Level 3)

Equity shares included as Level 3 are stated at cost as the Group is unable to reliably measure the fair value
of these investments since the shares are not traded in an active market and the future cash flows related to
these investments cannot be reliably measured. These amounted to $5,151,210 (2022: $6,622,406).

Properties (Level 3)

The appraisal was carried out using a market approach that reflects observed prices for recent market
transactions for similar properties and incorporates adjustments for factors specific to the land in question,
including plot size, location, encumbrances and current use. The properties were revalued in December
2023. As aresult of the revaluation exercise, the fair value reserve increased by $71,720.

The significant unobservable input is the adjustment for factors specific to the properties in question. The
extent and direction of this adjustment depends on the number and characteristics of the observable market
transactions in similar properties that are used as the starting point for valuation. Although this input is a
subjective judgement, management considers that the overall valuation would not be materially affected
by reasonably possible alternative assumptions.

The properties which are measured at fair value was valued at $1,570,999 (2022: $1,560,314).
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6. Capital
6.1. Capital management objectives, policies and approach

6.2. Impact for IFRS 17 and IFRS 9 implementation

The Group has made a significant change to its policies and processes for its capital structure which refers
to the implementation of IFRS 17 — Insurance Contracts and IFRS 9 — Financial Instruments. The impact
on equity is outlined below:

January 1, 2022

Previously reported Adjustments As at January 1, 2022
Assets
Cash 23,753,187 500,000 24,253,187
Time deposits 26,367,052 (26,367,052) -
Reinsurance premium receivables 44,464,339 (44,464,339) —
Premium reserves held by cedants receivables 12,628,479 (12,628,479) —
Available-for-sale financial assets 74,960,412 (74,960,412) —
Equity instruments at fair value through profit or loss — 3,066,416 3,066,416
Debt instruments at fair value through other
comprehensive income — 1,672,050 1,672,050
Financial instruments at amortized cost 2,630,061 27,156,470 29,786,531
Receivable from related parties 2,630,061 Q) 2,630,060
Other receivables — 1,296,484 1,296,484
Debt instruments at amortized cost — 25,859,987 25,859,987
Insurance contract assets — 18,647,061 18,647,061
Assets for remaining coverage - LRC gross — 18,647,061 18,647,061
Reinsurance contract assets - 37,562,055 37,562,055
Assets for remaining coverage - LRC ceded — 4,310,790 4,310,790
Amounts recoverable on incurred claims - LIC Ceded — 33,251,265 33,251,265
Equity instruments at fair value through other
comprehensive income — 70,221,947 70,221,947
Other receivables 1,722,839 (1,722,839) —
Properties, furniture, equipment and improvements 2,616,365 - 2,616,365
Other assets 418,074 3,584,217 4,002,291
Total assets 189,560,808 2,267,095 191,827,903
Liabilities
Premium reserves held by cedants payables 10,495,979 (10,495,979) —
Technical reserves 42,103,305 (42,103,305) —
Insurance contract liabilities — 92,957,379 92,957,379
Liability for remaining coverage - LRC gross - 6,949,021 6,949,021
Liability for direct incurred claims - LIC gross - 86,008,358 86,008,358
Reinsurance contract Liabilities — 12,311,209 12,311,209
Liability for remaining coverage - LRC ceded — 12,311,209 12,311,209
Other payables 15,767,220 (14,675,292) 1,091,928
Payables to related parties 304,177 206,892 511,069
Current tax liabilities 276,713 — 276,713
Total liabilities 68,947,394 38,200,905 107,148,299
Equity
Common shares 101,450 — 101,450
Additional paid-in capital 77,912,415 _ 77,912,415
Other comprehensive income 3,722,177 (552,963) 3,169,214
Complementary tax (17,259) — (17,259)
Retained earnings 38,894,630 (35,380,846) 3,513,784
Total equity 120,613,413 (35,933,809) 84,679,604
Total liabilities and equity 189,560,808 2,267,095 191,827,903
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6. Capital ...continued

6.2. Impacts for IFRS 17 and IFRS 9 implementation ...continued

Equity Reconciliation

At December 31, 2021, as previously reported
Liability for remaining coverage gross
Liability for direct incurred claims gross
Liability for remaining coverage ceded

Liability for direct incurred claims ceded

Impairment
Amortized cost

OCI fair value financial instruments

Restated balance as at January 1, 2022

Result Reconciliation — P&L

Result Reconciliation — P&L

As of December 31, 2022, as previously reported
Liability for remaining coverage gross
Liability for direct incurred claims gross
Liability for remaining coverage ceded

Liability for direct incurred claims ceded

Impairment
Amortized cost

Reclassification of PC to P&L due to FVTPL financial instruments
Restated result as of December 31, 2022

6.2.1 Asset for remaining coverage gross (ARC, Gross)

January 1, 2022

As at January 1, 2022
120,613,413
(67,177,359)
(55,582,590)

58,522,626
28,946,007
(438,961)
(216,863)
13,331

84,679,604

As at December 31,
2022

33,466,343
50,791,500
(15,550,818)
(20,947,591)
24,581,211
16,953
42,400
32,176

72,432,174

. Account  Account payables/
Portfolio Premium _IéRC’ receivables — LRC, Commission — IACF - LRC,  Loss component - Total LRC, Gross
ross Gross LRC, Gross
Gross LRC, Gross
Life 23,551,233 (41,015,407) 714,339 (1,329,721) 17,243,267 (836,289)
Health 5,055,514 (19,870,942) 115,908 (588,896) 82,855 (15,205,561)
Motor 1,213,986 (1,553,085) 135,380 (65,684) - (269,403)
Liability 13,338,530 (6,943,861) (16,271) (715,508) - 5,662,890
Bond 4,797,211 (3,284,587) 474,672 (701,165) - 1,286,131
Property 69,134,876 (79,322,006) 19,940,864 (12,089,542) - (2,335,808)
Total 117,091,350 (151,989,888) 21,364,892 (15,490,516) 17,326,122 (11,698,040)
Assets (98,955,609) (141,761,440) 20,906,491 (14,073,843) 17,326,122 18,647,061
Liabilities 18,135,741 (10,228,448) 458,401 (1,416,673) — (6,949,021)
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6. Capital ...continued

6.2.

6.2.1 Liabilities for remaining coverage gross (LRC, Gross)

6.2.2

Impacts for IFRS 17 and IFRS 9 implementation ...continued

Portfolio
Life
Health
Motor
Liability
Bond
Property

Total
Assets
Liabilities

December 31, 2022

Loss
Account Account component
Premium — receivables— payables — IACF — - LRC, Total LRC,
LRC, Gross LRC, Gross LRC, Gross LRC, Gross Gross Gross
9,306,726 (67,786,135) 1,494,824 (641,592) - (57,626,177)
21,347,478 (49,199,942) 4,289,814 (3,082,652) - (26,645,302)
1,600,727  (2,670,291) 214,634 (75,561) 798,461 (132,030)
15,138,371 (11,549,548) 48,425 (1,063,532) - 2,573,716
6,566,520  (8,105,305) 1,032,635 (1,097,584) - (1,603,734)
108,200,587 (154,088,223) 31,431,339 (20,413,840) - (34,870,137)
162,160,409 (293,399,444) 38,511,671 (26,374,761) 798,461 (118,303,664)
147,022,038 (281,849,896) 38,463,246 (25,311,229) 798,461 (120,877,380)
15,138,372 (11,549,548) 48,425 (1,063,532) — (2,573,716)

UPR: Unearned Premium Reserve
LRC: Liability for Remaining Coverage

IACF: Insurance Acquisition Cash Flows

ULAE: Unallocated Loss Adjustment Expenses

Liabilities for direct incurred claims gross (LIC, Gross)
~January 31, 2022
~ Cash flow Risk Account ULAE — Total LIC
Portfolio discounted — adjustment — anables ~—  LIC Gross Cross -
LIC Gross LIC Gross IC Gross IFRS 17

Life 35,293,988 1,485,354 1,072,772 38,443 37,890,557

Health 15,809,899 283,118 525,532 16,345 16,634,894

Motor 6,376,379 171,691 71,469 5496 6,625,035

Liability 90,078 11,363 7,177 99 108,717

Bond 963,885 42,121 - 1,133 1,007,139

Property 22,023,649 1,683,471 11,239 23,657 23,742,016

Total 80,557,878 3,677,118 1,688,189 85,173 86,008,358

December 31, 2022
Cash flow _ Risk Account ULAE - TotalLIC
Portfolio discounted — adjustment— payables — LIC Gross Gross —
LIC Gross LIC Gross IC Gross IFRS 17

Life 55,431,030 5,647,592 2,620,857 30,421 63,729,900
Health 22,323,963 1,012,020 645,325 11,301 23,992,609
Motor 2,920,860 108,973 36,156 1,485 3,067,474
Liability 200,779 3,519 - 108 204,406
Bond 2,232,421 33,257 (15,215) 1,197 2,251,660
Property 27,398,938 1,962,955 93,553 15,051 29,470,497
Total 110,507,991 8,768,316 3,380,676 59,563 122,716,546

65



Ocean International Reinsurance Company Limited
Notes for the Consolidated Financial Statements

December 31, 2023

(All amounts in United States dollars)

6. Capital ...continued

6.2.3 Liabilities for remaining coverage ceded (LRC, Ceded result)

January 1, 2022

Loss
: Commission Default—  Account : recover
Portfolio Ere%rgéum, -LRC LRC E?:%/ables— EeRpC(:)S(IZteSd_ed com on)ént Egé%ldLRC
Ceded Ceded C Ceded -L
Ceded
Life 5,984,699 (852,251)  (411,598) (7,266,163) (8,544,514) 5,078,179 (6,011,648)
Health 2,293,348 (298,759)  (161,576) 54,959  (1,475,467) 77,295 489,800
Motor 1,122,649 (64,894) (78,650) (1,307,931) (1,017,759) - (1,346,585)
Liability 11,795,141 (451,099) (826,679) (5,265,520) (3,812,844) — 1,438,999
Bond 3,810,228 (455,683)  (268,310) (673,920) (30,324) — 2,381,991
Property 43,715,310  (2,047,332) (2,980,993) (28,187,699) (15,452,262) - (4,952,976)
Total 68,721,375 (4,170,018) (4,727,806) (42,646,274) (30,333,170) 5,155,474  (8,000,419)
Assets 17,898,717  (1,205,541) (1,256,565) (5,884,481) (5,318,635) 77,295 4,310,790
Liabilities 50,822,658  (2,964,477) (3,471,241) (36,761,793) (25,014,535) 5,078,179 (12,311,209)
December 31, 2022
Commission Default Account Ir_e?:sosvery Total LRC
. UPR = ) _ Deposits — -
Portolo Cedeg (LR LRG, payadlee (RCCecea companent Ceded
Ceded
Life 6,674,618 (838,568) (404,667) (43,106,374) (20,494,504) - (58,169,495)
Health 5,693,485 (674,411)  (421,740)  (4,741,059) (2,343,705) —  (2,487,430)
Motor 1,554,006 (77,183) (114,898)  (1,398,291) (1,468,921) 775,157 (730,130)
Liability 13,693.590 (647,531) (1,000,017) (10,919,667) (2,886,947) - (1,760,572)
Bond 4,224,802 (448,533) (306,213)  (3,539,390) (89,858) — (159,192)
Property 69,719,381  (5,033,921) (4,474,956) (67,972,206) (15,799,513) —  (23,561,215)
Total 101,559,882  (7,720,147) (6,722,491) (131,676,987) (43,083,448) 775,157 (86,868,034)
Assets — - - - - - -
Liabilities 101,559,882  (7,720,147) (6,722,491) (131,676,987) (43,083,448) 775,157 (86,868,034)
6.2.4 Amounts recoverable on incurred claims
Cash f January 1, 2022 Total LIC
: ~ash TIow Risk adjustment —  Accounts receivables ota
Portfolio dllsi%%gggd_ o g e Cadnd Cededl; IFRS
Life 12,688,990 917,512 4,038,127 17,644,629
Health 1,509,278 6,937 124,457 1,640,672
Motor 2,083,568 60,890 48,209 2,192,667
Liability 45,089 305 70 45,464
Bond - - - -
Property 11,425,320 208,118 94,395 11,727,833
Total 27,752,245 1,193,762 4,305,258 33,251,265
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6. Capital ...continued

6.2. Impacts for IFRS 17 and IFRS 9 implementation ...continued

6.2.4 Amounts recoverable on incurred claims ...continued

December 31, 2022

Portfolio dgggnrﬂgé\'_ Risk adjustment —  Accounts receivables Total LIC Ceded
LIC Ceded LIC Ceded —LIC Ceded —IFRS 17
Life 34,332,951 4,378,590 7,377,568 46,089,109
Health 1,190,336 525 10,056 1,200,917
Motor 1,815,607 47,304 850,247 2,713,158
Liability 429,208 - - 429,208
Bond 1,559,840 - - 1,559,840
Property 7,644,772 134,603 378,078 8,157,453
Total 46,972,714 4,561,022 8,615,949 60,149,685

6.2.5 Capital management objectives, policies and approach

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern so that it can continue to provide returns for shareholders and benefits for other stakeholders. To
provide an adequate return to shareholders, the Group aims at pricing insurance commensurately with the
level of risk. The capital structure of the Group is adequate to achieve its objectives.

The Group has established the following capital management objectives, policies and approach to managing
the risks that affect its capital position:

To maintain the required level of stability of the Group thereby providing a degree of security to policy
holders;

To allocate capital efficiently and support the development of business by ensuring that returns on
capital employed meet the requirements of its capital providers and shareholders;

To retain financial flexibility by maintaining strong liquidity;

To align the profile of assets and liabilities taking account of risks inherent in the business; and

To maintain strong credit ratings and healthy capital ratios in order to support its business objectives
and maximize shareholders value.

The operations of the Group are also subject to regulatory requirements within the jurisdictions in which it
operates. Such regulations not only prescribe approval and monitoring of activities, but also impose certain
restrictive provisions to minimize the risk of default and insolvency on the part of the insurance companies
to meet unforeseeable liabilities as they arise.
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6. Capital ...continued

6.2.5

Capital management objectives, policies and approach ...continued

According to Section 9 of the revised Insurance Act, the Ocean International Reinsurance Company Limited
is required to have a minimum paid-up capital or contributed reserve of US$1,500,000. The solvency criteria
prescribed by Section 58 of the revised Insurance Act states that an insurance entity shall be deemed to be
insolvent, if the excess of its total assets over its total liabilities is less than the higher of $250,000 or 25% of
premium income in the last preceding financial year:

2023 2022

$ $

Total assets 472,979,722 351,892,951
Total liabilities (344,185,527) (222,070,932)

Margin of solvency 128,794,195 129,822,019
Required minimum margin of solvency (20,749,619) (19,437,351)

Margin of solvency in excess of requirement 108,044,576 110,384,668

The margin of solvency has been met by the Company at the end of the reporting period.

7. Significant judgements and estimates

Existing circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Group. Such changes are reflected in the assumptions
when they occur. The Group disaggregates information to disclose major product lines. This disaggregation has
been determined based on how the Group is managed.

7.1.

7.1.1.

Insurance and reinsurance contracts

The Group applies the PAA to simplify the measurement of insurance contracts. When measuring liabilities
for remaining coverage, the PAA is broadly similar to the Group’s previous accounting treatment under IFRS
4. However, when measuring liabilities for incurred claims, the Group now discounts cash flows that are
expected to occur more than one year after the date on which the claims are incurred and includes an explicit
risk adjustment for non-financial risk.

Liability for remaining coverage
Insurance acquisition cash flows

An asset for insurance acquisition cash flows is recognized for acquisition cash flows incurred before the
related group of insurance contracts has been recognized.

For all portfolios where groups, insurance acquisition cash flows are allocated to related groups of
insurance contracts recognized in the statement of financial position. An asset for insurance acquisition
cash flows is recognized for acquisition cash flows incurred before the related group of insurance contracts
has been recognized.
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7. Significant judgements and estimates ...continued

7.1.

Insurance and reinsurance contracts ...continued

7.1.1. Liability for remaining coverage ...continued

7.1.2.

Insurance acquisition cash flows

The effect of electing to recognize insurance acquisition cash flows as an expense when incurred for a
group of insurance contracts is to increase the liability for remaining coverage. There would be an
increased charge to profit or loss on incurring the expense, offset by an increase in profit released over the
coverage period.

Onerous groups

For groups of contracts that are onerous, the liability for remaining coverage is determined by the
fulfilment cash flows. Any loss-recovery component is determined with reference to the loss component
recognized on underlying contracts and the recovery expected on such claims from reinsurance contracts
held.

Time value of money

Since the applied methodology is PAA (Premium Allocation Approach), the LRC (Liability for Remaining
Coverage) is not being discounted.

Liability for incurred claims

The ultimate cost of outstanding claims is estimated by using a range of standard actuarial claims
projection techniques, such as Chain Ladder and Bornheutter-Ferguson methods.

The main assumption underlying these techniques is that a Company’s past claims development experience
can be used to project future claims development and hence ultimate claims costs. These methods
extrapolate the development of paid and incurred losses, average costs per claim (including claims handling
costs), and claim numbers based on the observed development of earlier years and expected loss ratios.
Historical claims development is mainly analyzed by accident years. Large claims are usually separately
addressed, either by being reserved at the face value of loss adjuster estimates or separately projected to
reflect their future development. In most cases, no explicit assumptions are made regarding future rates of
claims inflation or loss ratios. Instead, the assumptions used are those implicit in the historical claims’
development data on which the projections are based. Additional qualitative judgement is used to assess
the extent to which past trends may not apply in future, (e.g., to reflect one-off occurrences, changes in
external or market factors such as public attitudes to claiming, economic conditions, levels of claims
inflation, judicial decisions and legislation, as well as internal factors such as portfolio mix, policy features
and claims handling procedures) in order to arrive at the estimated ultimate cost of claims that present the
probability weighted expected value outcome from the range of possible outcomes, taking account of all
the uncertainties involved.

69



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

7. Significant judgements and estimates ...continued

7.1.

Insurance and reinsurance contracts ...continued

7.1.2. Liability for incurred claims ...continued

Time value of money

For all the insurance product lines, the Group adjusts the carrying amount of the liability for incurred
claims to reflect the time value of money and the effect of financial risk using discount rates that reflect
the characteristics of the cash flows of the group of insurance contracts at initial recognition.

7.1.3. Discount rates

7.2.

Insurance contract liabilities are calculated by discounting expected future cash flows at a risk-free rate.
Risk-free rates are determined by referring to risk-free interest rate curves derived from the yields of highly
liquid AAA-rated sovereign securities in the currency of the insurance contract liabilities. These curves
provide an accurate representation of the discount rates applicable to the present value of future cash flows,
ensuring that the valuation of insurance liabilities appropriately reflects the time value of money and
market conditions.

Financial assets

7.2.1. Impairment losses on financial assets

The measurement of impairment losses under IFRS 9 across relevant financial assets requires judgement,
in particular, for the estimation of the amount and timing of future cash flows when determining
impairment losses and the assessment of a significant increase in credit risk.
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8.

Insurance service expense

The breakdown of insurance service expenses by major product lines is presented below:

Incurred claims and other
expenses

Amortization of insurance
acquisition cash flows
Losses on onerous contracts
and reversals of those losses

Total

Incurred claims and other
expenses

Amortization of insurance
acquisition cash flows
Losses on onerous contracts
and reversals of those losses

Total

Life Health Motor Boi%l23 Liability Property Total
94,207,162 8,986,004 4,792,605 3,097,409 911,798 73,224,944 185,219,922
21,485,041 4,704,487 1,497,078 2,786,045 3,062,990 27,771,361 61,307,002

— - (389,241) - - - (389,241)
115,692,203 13,690,491 5,900,442 5,883,454 3,974,788 100,996,305 246,137,683
2022

Life Health Motor Bond Liability Property Total
75,485,012 21,356,788 1,282,561 1,552,802 (465,407) 47,613,629 146,825,385
20,217,026 9,133,703 1,459,308 1,918,065 4,117,842 33,590,734 70,436,678
(17,243,266) (82,856) 798,462 - - - (16,527,660)
78,458,772 30,407,635 3,540,331 3,470,867 3,652,435 81,204,363 200,734,403
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9. Total investment income and net insurance financial result

9.1. Total i

nvestment income

The table below presents an analysis of total investment income recognized in profit or loss and OCI in the

period:

Investment income amounts recognized in the
profit or loss

Interest revenue calculated using the effective interest
method

Other interest and similar income

Dividend income

Net fair value gains on financial assets at fair value
through profit or loss

Net fair value gains/(losses) on derecognition of debt
instrument measured at fair value through other
comprehensive income

Impairment reversal on financial assets

Total amounts recognized in the profit or loss

Amounts recognized in OCI

Net fair value losses of equity instruments
measured at fair value through other
comprehensive income

Impairment reversal on financial assets

Total amount recognized in other comprehensive
income

2023 2022

$ $
90,536 42,590
1,257,430 722,417
675,159 1,028,766
763,471 840,073
692,095  (320,285)
61,796 60,402
3,540,487 2,373,963
(559,510)  (5,638,418)
4,710 4,078
(554,800)  (5,634,340)
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9.

Total investment income and net insurance financial result ...continued

9.2.

Net insurance financial result

The table below presents an analysis of insurance finance result recognized in profit or loss and OCI in

the period:

2023

Insurance related

Life

Health

Motor

Bond

Liability

Property Total

Insurance finance
(expenses)/income

from insurance

contracts issued

Interest accreted to

insurance contracts

using current (2,287,626)
financial
assumptions
Interest accreted to
insurance contracts
using locked-in
rate

(1,142,241)

(665,640)

(396,340)

(87,055)

(45,031)

(2,138)

(4,358)

(16,913)

(47,858)

(1,116,702) (4,176,074)

(555,553) (2,191,381)

Total insurance

finance

(expenses)/income (3,429,867)
from insurance

contracts issued

(1,061,980)

(132,086)

(6,496)

(64,771)

(1,672,255) (6,367,455)

Represented by:

Amounts

recognized in

profit or loss (1,142,241)

(396,340)

(45,031)

(4,358)

(47,858)

(555,553) (2,191,381)

Amounts
recognized in OCI (2,287,626)

(665,640)

(87,055)

(2,138)

(16,913)

(1,116,702) (4,176,074)

Sub-total (3,429,867)

(1,061,980)

(132,086)

(6,496)

(64,771)

(1,672,255) (6,367,455)
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9. Total investment income and net insurance financial result ...continued

9.2. Net insurance financial result ...continued

Reinsurance
finance
income/(expenses)
from reinsurance
contracts held
Interest accreted to
reinsurance
contracts using
current financial
assumptions
Interest accreted to
reinsurance
contracts using
locked-in rate
Reinsurance
finance
income/(expenses)
from reinsurance
contracts held
Represented by:
Amounts
recognized in
profit or loss
Amounts
recognized in OCI

Total net,
insurance finance
expenses and
reinsurance
finance income

Represented by:
Amounts
recognized in

profit or loss

Amounts

recognized in
|

2023
Reinsurance related

Life Health Motor Bond Liability Property Total
1,656,435 2,897 65,668 5528  (1,635) 200,181 1,929,074
761,040 15,515 35,218 10,328 38,853 152,414 1,013,368
2,417,475 18,412 100,886 15,856 37,218 352,595 2,942,442
761,040 15,515 35,218 10,328 38,853 152,414 1,013,368
1,656,435 2,897 65,668 5528  (1,635) 200,181 1,929,074
2,417,475 18,412 100,886 15,856 37,218 352,595 2,942,442
(1,012,392) (1,043,568) (31,200) 9,360 (27,553) (1,319,660) (3,425,013)
(381,201) (380,825)  (9,813) 5,970  (9,005) (403,139) (1,178,013)
(631,191) (662,743) (21,387) 3,390 (18,548) (916,521) (2,247,000)
(1,012,392) (1,043,568) (31,200) 9,360 (27,553) (1,319,660) (3,425,013)
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9.

Total investment income and net insurance financial result ...continued

9.2.

Net insurance financial result ...continued

2022

Insurance related

Life

Health

Motor

Bond

Liability Property Total

Insurance finance
income/(expenses)

from insurance

contracts issued

Interest accreted to

insurance contracts

using current 2,323,677
financial
assumptions
Interest accreted to
insurance contracts
using locked-in
rate

(97,488)

688,227

(34,580)

88,901

(12,287)

2,399

(266)

20,352

(3,791)

1,135,781 4,259,337

(56,246)  (204,658)

Total insurance

finance

income/(expenses) 2,226,189
from insurance

contracts issued

653,647

76,614

2,133

16,561

1,079,535 4,054,679

Represented by:

Amounts

recognized in (97,488)
profit or loss

Amounts

recognized in ocl 2323677

(34,580)

688,227

(12,287)

88,901

(266)

2,399

(3,791)

20,352

(56,246) (204,658)

1,135,781 4,259,337

2,226,189

653,647

76,614

2,133

16,561

1,079,535 4,054,679
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9. Total investment income and net insurance financial result ...continued

9.2. Net insurance financial result ...continued

2022
Reinsurance related
Life Health Motor Bond Liability Property Total
Reinsurance
finance
income/(expenses)

from reinsurance
contracts held

Interest accreted to

reinsurance

contracts using 31,791 1,310 6,123 92 - 30,114 69,430
current financial

assumptions

Interest accreted to

(r:%lr?'frg::%g‘%%mg (1,705,631)  (4,657) (67,351)  (5742)  (1,870) (208,231) (1,993,482)

locked-in rate

Reinsurance

finance

income/(expenses) (1,673,840) (3,347) (61,228) (5,650) (1,870) (178,117) (1,924,052)
from reinsurance

contracts held

Represented by:
Amounts
recognized in 31,791 1,310 6,123 92
profit or loss
Amounts
recognized in OCI

30,114 69,430

(1,705,631)  (4,657) (67,351)  (5742)  (1,870) (208,231) (1,993,482)
(1,673,840)  (3,347) (61,228) (5,650)  (1,870) (178,117) (1,924,052)

Total net,

insurance finance

expenses and 552,349 650,300 15,386 (3,517) 14,691 901,418 2,130,627
reinsurance

finance income

Represented by:
Amounts
recognized in (65,697)  (33,270) (6,164) (174) (3,791) (26,132) (135,228)
profit or loss
Amounts

o 618,046 683,570 21,550 (3,343) 18,482 927,550 2,265,855
recognized in OCI

552,349 650,300 15,386 (3,517) 14,691 901,418 2,130,627

The Group does not have any gains or losses arising from the derecognition of financial assets measured at
amortized cost.

The Group manages asset portfolios to support the insurance contracts issued.
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10. General and administrative expenses

General and administrative expenses are as follows:

Ocean International Reinsurance Company Limited
Oceva Risk Solutions Limited

Ocean Re Administradora de Reaseguros, S.A.
Gala Intl Services LLC

Insight Data

American International Insurance Managers Limited
American Insurance Managers, S.A.

Second Street Properties

Marcussi Reinsurance, SCC

11. Other income and losses

2023 2022
$ $
14,857,887 10,871,906
1,914,990 2,216,879
1,337,999 1,878,660
1,109,331 146,281
477,108 212,907
194,018 (14,664)
114,556 15,778
48,903 -
48,382 47,886
20,103,174 15,375,633

Other income and losses are comprised of commission and management fees as well as other income and losses.

Other income and losses are as follows:

Oceva Risk Solutions Limited

Gala Intl Services LLC

American International Insurance Managers Limited
Ocean Re Administradora de Reaseguros, S.A.
Insight Data

American Insurance Managers, S.A.

Marcussi Reinsurance, SCC

Ocean International Reinsurance Company Limited

2023 2022
$ $
3,862,227 2,500,219
2,101,065 468,830
1,875,657 673,658
1,388,248 2,105,085
486,436 224,049
41,807 45,204
41,141 159,171
(706,562) 276,293
9,090,019 6,452,509
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12. Income tax expense

Income tax expense reconciliation is as follows:

Profit before tax
Adjustments:
Non-deductible expenses
Deductible expenses
Capital allowance
Non-taxable income PPA
Impact of IFRS 17 and IFRS 9 implementation

Taxable income in Barbados
Taxable income in Panama
Taxable income in Colombia
Taxable income in USA
Taxable income in UK

Expected income tax at the rate of 2% - Barbados
Expected income tax at the rate of 25% - Panama
Expected income tax at the rate of 35% - Colombia
Expected income tax at the rate of 33.082% - USA

Expected income tax at the rate of 24.43% - UK (2019:

19%)

Expected income tax

The movement in the income tax liabilities is as follows:

Beginning balance
Current income tax
Income taxes paid

Closing balance

2023 2022

$ $
25,739,500 72,432,174
558,975 84,545
(343,536) (1,075,746)
~ 48,073

- (12,643,901)

- (38,481,888)
25,954,939 20,363,257
9,328 4,213

- 322,549
1,947,237 283,340
519,099 407,269
3,265 1,475

- 106,706

475,745 53,859
998,109 569,309
2023 2022

$ $

391,472 276,713
998,109 569,309
(1,046,290) (454,550)
343,291 391,472
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13. Related party transactions and disclosures

Related party relationships exist when one party has the ability to control directly or indirectly, through one or
more intermediaries, the other party or exercise significant influence over the other party in making financial and
operating decisions. Such relationships also exist between or among entities under common ownership, with the
reporting enterprise and its key management personnel, directors and shareholders.

The Group’s related parties noted below are related due to common ownership. The Group enters into transactions
with certain related parties in the normal course of business. The following tables provide the total amount of

transactions that have been entered into with related parties for the financial year:

Balances with related parties:

Receivables from and payables to related parties are as follows:

2023 2022
$ $

Receivables from related parties:
Other related parties 4,123,617 2,629,931
Less provision for expected credit losses (128,016) (169,515)
3,995,601 2,460,416

Payables to related parties:

Parent 662,839 539,789
Other related parties - 248,728
662,839 788,517

Outstanding balances at the year-end are unsecured, interest-free and have no fixed terms of repayment and
are therefore current. Settlement occurs in cash. There have been no guarantees provided or received for any

related party receivables or payables.

Investments in subsidiaries, at cost:

Relationship 2023 2022

$ $

Oceva Risk Solutions Limited Subsidiary 6,223,594 6,223,594
Second Street Properties Limited Subsidiary 2,000,000 -
Gala Intl Services LLC Subsidiary 1,867,463 867,463
Insight Data S.A.S. Subsidiary 266,780 266,780
Marcussi Reinsurance, SCC Subsidiary 155,000 125,000
American Insurance Managers, S.A. Subsidiary 110,000 10,000
American International Insurance Managers Limited Subsidiary 50,000 50,000
10,672,837 7,542,837
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13. Related party transactions and disclosures...continued
During the year ended December 31, 2023, the following transactions occurred:
Second Street Properties Limited
The Company purchased the shares of Second Street Properties Limited for total consideration of $2,000,000
from Darah Properties Limited, a related entity. Second Street Properties Limited is a holding company for
designated Group assets.

Gala Intl Services LLC

The Company recorded an additional $1,000,000 which was a deferred payment associated with its purchase of
the subsidiary as outlined in the Sale and Purchase Agreement.

American Insurance Managers, S.A.

The Company made an additional capital contribution of $100,000 to comply with the local regulations and
regulatory requirements of Panama.

Marcussi Reinsurance, SCC

The Company derecognised certain related party balances amounting to $30,000 and made additional
contribution to Capital.

Receivables from related parties is comprised as follows:

2023 2022

$ $

Other related parties 4,123,617 2,629,931
Less provision for expected credit losses (128,016) (169,515)
3,995,601 2,460,416

Other receivables include an amount of $3,873,356 (2022: $3,717,873) representing short-term loans to
shareholders, maturing on December 31, 2024 (2022: December 31, 2023) and May 24, 2024 (2022: May 24,
2023) and carrying interest rates ranging from 5% to 7%. At the date of approval of the consolidated financial
statements, these amounts remain unpaid.

Transactions with related parties:
Details of significant transactions carried out during the year with related parties are as follows:
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13. Related party transactions and disclosures...continued

14.

Transactions with related parties...continued

Other income derived from office leases

Operating and administrative expenses:

Key personnel compensation (professional fees)

Other personnel benefits

Bonuses

2023 2022

$ $

36,000 36,000
566,664 393,750
1,000,000 1,000,000
1,634,499 1,060,616
3,201,163 2,454,366

Bonuses that were not paid as at December 31, 2023 to key personnel in the amount of $1,634,499 (2022:
$1,060,616) are included in other payables in the consolidated statement of financial position.

Insurance and reinsurance contracts

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held, that are
in an asset position and those in a liability position is set out in the table below:

Insurance
contracts issued
Life

Health

Motor

Liability

Bond

Property

Total insurance

contracts
issued

2023 2022

Assets Liabilities Net Assets Liabilities Net
81,430,120 114,698,425 (33,268,305) 57,626,177 63,729,900 (6,103,723)
19,219,265 23,835,722 (4,616,457) 26,645,302 23,992,609 2,652,693
443,916 2,270,716  (1,826,800) 132,028 3,067,474  (2,935,446)
- 226,215 (226,215) 1,603,736 2,778,122 (1,174,386)
457,760 12,709,225 (12,251,465) - 2,251,660 (2,251,660)
33,613,242 41,296,238 (7,682,996) 34,870,137 29,470,497 5,399,640
135,164,303 195,036,541 (59,872,238) 120,877,380 125,290,262 (4,412,882)
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14. Insurance and reinsurance contracts...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the (assets)/liabilities
for remaining coverage and the liabilities for incurred claims

(Assets)/ liabilities for remaining coverage gross and liability for direct incurred claims gross

(2023
2023
(Assets)/liabilities for remaining o . .
coverage Liabilities for incurred claims
Estimates of Total
Excluding the present value

Loss component Risk adjustment

of future cash
flows

loss component

Insurance contract liabilities as at

01/01 2,573,716 - 113,948,230 8,768,316 125,290,262
Insurance contract assets as at 01/01 (121,675,841) 798,461 - - (120,877,380)
Net insurance contract

(assets)/liabilities as at 01/01 (119,102,125) 798,461 113,948,230 8,768,316 4,412,882

Insurance revenue (499,473,330) - - - (499,473,330)

Insurance service expenses 61,307,002 (389,240) 180,219,154 5,000,767 246,137,683
Incurred claims and other expenses - - - _

Amortization of insurance
acquisition cash flows 61,307,002 - - - 61,307,002

Changes to liabilities for incurred

claims - - - - -
Impairment of assets for insurance

acquisition cash flow - - - - -
Reversal of impairment of assets for

insurance acquisition cash flows
Investment components _ _ _ _ _

Insurance service result (438,166,328) (389,240) 180,219,154 5,000,767 (253,335,647)
Insurance finance expenses _ _ 2,191,381 _ 2,191,381
Effect of movements in exchange

rates

Total changes in the statement of
comprehensive income (438,166,328) (389,240) 182,410,535 5,000,767 (251,144,266)

Other movements 432,113,078 - (125,509,456) - 306,603,622
Net insurance contract

(assets)/liabilities as at 31/12 (125,155,375) 409,221 170,849,309 13,769,083 59,872,238
Insurance contract liabilities

as at 31/12 10,418,149 - 170,849,309 13,769,083 195,036,541
Insurance contract assets as

at 31/12 (135,573,524) 409,221 - - (135,164,303)
Net insurance contract

(assets)/liabilities as at

31/12 (125,155,375) 409,221 170,849,309 13,769,083 59,872,238
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14. Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the (assets)/liabilities
for remaining coverage and the liabilities for incurred claims ...continued

Life
2023
(Assets)/liabilities for remaining e - -
coverage Liabilities for incurred claims
Estimates of
Excluding Loss component the present value Risk adjustment Toul
loss component p of future cash J
flows

Insurance contract liabilities as at 3 3
01/01 58,082,308 5,647,592 63,729,900
Insurance contract assets as at 01/01 (57,626,177) — - - (57,626,177)
Net insurance contract
(assets)/liabilities as at 01/01 (57,626,177) - 58,082,308 5,647,592 6,103,723
Insurance revenue (157,921,136) - - - (157,921,136)

Insurance service expenses 21,485,040 - 89,753,482 4,453,680 115,692,202
Incurred claims and other expenses - - - - -
Amortization of insurance

acquisition cash flows 21,485,040 - - - 21,485,040
Losses on onerous contracts and

reversals of those losses - - - - -
Changes to liabilities for incurred

claims - - - - -
Impairment of assets for insurance

acquisition cash flow - - - - -
Reversal of impairment of assets

for insurance acquisition cash

flows - - - - -
Investment components _ _ _ _ _
Insurance service result (136,436,096) - 89,753,482 4,453,680 (42,228,934)
Insurance finance expenses _ _ 1,180,400 _ 1,180,400
Effect of movements in exchange
rates - - - - -
Total changes in the statement of
comprehensive income (136,436,096) - 90,933,882 4,453,680 (41,048,534)
Other movements 112,632,153 - (44,419,037) - 68,213,116
Net insurance contract
(assets)/liabilities as at 31/12 (81,430,120) — 104,597,153 10,101,272 33,268,305
Insurance contract liabilities
as at 31/12 - - 104,597,153 10,101,272 114,698,425
Insurance contract assets as
at 31/12 (81,430,120) - - - (81,430,120)

Net insurance contract
(assets)/liabilities as at
31/12 (81,430,120) - 104,597,153 10,101,272 33,268,305
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14.

Insurance and reinsurance contracts ...continued

14.1.

Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Health

2023

Insurance contract liabilities as at 01/01
Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses
Incurred claims and other expenses

Amortization of insurance acquisition
cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for

insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses

Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

(Assets) /liabilities for remaining coverage

Liabilities for incurred claims

Estimates of

| Excluding Loss component the present value of  Risk adjustment Total
0ss component
future cash flows

- - 22,980,589 1,012,020 23,992,609
(26,645,302) - - - (26,645,302)
(26,645,302) — 22,980,589 1,012,020 (2,652,693)
(35,960,944) - - - (35,960,944)
4,704,487 - 9,243,836 (257,832) 13,690,491
4,704,487 - - - 4,704,487
(31,256,457) - 9,243,836 (257,832) (22,270,453)
- - 365,485 - 365,485
(31,256,457) - 9,609,321 (257,832) (21,904,968)
38,682,494 - (9,508,376) — 29,174,118
(19,219,265) — 23,081,534 754,188 4,616,457
- - 23,081,534 754,188 23,835,722
(19,219,265) — — — (19,219,265)
(19,219,265) - 23,081,534 754,188 4,616,457
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14. Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the
(assets)/liabilities for remaining coverage and the liabilities for incurred claims...continued

Motor

2023
(Assets)/liabilities for remaining
coverage

Liabilities for incurred claims

Estimates of
the present value
of future cash
flows

Excluding Total

Loss component
loss component

Risk adjustment

Insurance contract liabilities as at
01/01 — — 2,958,501 108,973 3,067,474

Insurance contract assets as at 01/01 (930,491) 798,463 - — (132,028)

Net insurance contract
(assets)/liabilities as at 01/01 (930,491) 798,463 2,958,501 108,973 2,935,446

Insurance revenue (10,907,994) _ _ (10,907,994)

Insurance service expenses 1,497,079 (389,242) 4,794,584 (1,978) 5,900,443
Incurred claims and other expenses _ _ _ _ _
Amortization of insurance
acquisition cash flows 1,497,079 - - - 1,497,079
Losses on onerous contracts and
reversals of those losses - (389,242) - - (389,242)
Changes to liabilities for incurred
claims - - - - -
Impairment of assets for insurance
acquisition cash flow - - - - -
Reversal of impairment of assets for
insurance acquisition cash flows - - - - -
Investment components _ _ _ _ _

Insurance service result (9,410,915) (389,242) 4,794,584 (1,978) (5,007,551)
Insurance finance expenses _ _ 45,458 — 45,458

Effect of movements in exchange
rates - — - - -

Total changes in the statement of
comprehensive income (9,410,915) (389,242) 4,840,042 (1,978) (4,962,093)

Other movements 9,488,269

(5,634,822) - 3,853,447

Net insurance contract
(assets)/liabilities as at 31/12 (853,137) 409,221 2,163,721 106,995 1,826,800

Insurance contract liabilities
as at 31/12 - - 2,163,721 106,995 2,270,716
Insurance contract assets as
at 31/12 (853,137) 409,221 - - (443,916)

Net insurance contract
(assets)/liabilities as at
31/12 (853,137) 409,221 2,163,721 106,995 1,826,800
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14. Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the
(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Liability
2023
(Assets)/liabilities for remaining Liabilities for incurred claims
coverage
) Estimates of Total
Excluding Loss component the present value Risk adjustment
loss component P of future cash )
flows

Insurance contract liabilities as at
01/01 2,573,716 - 200,887 3,519 2,778,122
Insurance contract assets as at 01/01 (1,603,736) — — — (1,603,736)
Net insurance contract
(assets)/liabilities as at 01/01 969,980 - 200,887 3,519 1,174,386
Insurance revenue (18,115,825) - - - (18,115,825)
Insurance service expenses 3,062,990 - 913,028 (1,230) 3,974,788

Incurred claims and other expenses _ _ _ _ _

Amortization of insurance
acquisition cash flows 3,062,990 - - - 3,062,990

Losses on onerous contracts and - - — _ _
reversals of those losses

Changes to liabilities for incurred - - - _ _
claims

Impairment of assets for insurance - - _ _ _
acquisition cash flow

Reversal of impairment of assets for — — - _ _
insurance acquisition cash flows

Investment components - - - - -

Insurance service result (15,052,835) - 913,028 (1,230) (14,141,037)
Insurance finance expenses _ _ 2,236 _ 2,236
Effect of movements in exchange

rates - - - - -
Total changes in the statement of

comprehensive income (15,052,835) - 915,264 (1,230) (14,138,801)
Other movements 14,082,855 - (892,225) - 13,190,630
Net insurance contract

(assets)/liabilities as at 31/12 - - 223,926 2,289 (226,215)
Insurance contract liabilities

as at 31/12 - - 223,926 2,289 226,215
Insurance contract assets as

at 31/12 - - - — —

Net insurance contract
(assets)/liabilities as at
31/12 — — 223,926 2,289 (226,215)
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14.

Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Bond

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue

Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

(Assets)/liabilities for remaining

Liabilities for incurred claims

coverage
Estimates of
Excluding Loss component the present value Risk adjustment ot
loss component P of future cash )
flows

— — 2,218,403 33,257 2,251,660

— — 2,218,403 33,257 2,251,660

(24,135,973) — - - (24,135,973)

2,786,045 — 3,073,396 24,011 5,883,452

2,786,045 — - - 2,786,045

(21,349,928) - 3,073,396 24,011 (18,252,521)

- — 22,292 - 22,292

(21,349,928) - 3,095,688 24,011 (18,230,229)

31,310,317 — (3,080,283) — 28,230,034

9,960,389 — 2,233,808 57,268 12,251,465

10,418,149 - 2,233,808 57,268 12,709,225

(457,760) — - - (457,760)

9,960,389 — 2,233,808 57,268 12,251,465
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14. Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the
(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Property

2023
(Assets)/liabilities for remaining
coverage

Liabilities for incurred claims

Estimates of
the present value
of future cash
flows

Excluding Total

Loss component
loss component P

Risk adjustment

Insurance contract liabilities as at
01/01 - - 27,507,542 1,962,955 29,470,497

Insurance contract assets as at 01/01

(34,870,137) - - - (34,870,137)
Net insurance contract
(assets)/liabilities as at 01/01 (34,870,137) - 27,507,542 1,962,955 (5,399,640)
Insurance revenue (252,431,458) _ — - (252,431,458)
Insurance service expenses 27,771,363 - 72,440,825 784,116 100,996,304

Incurred claims and other expenses - — - — _

Amortization of insurance
acquisition cash flows 27,771,363 - - - 27,771,363
Losses on onerous contracts and
reversals of those losses
Changes to liabilities for incurred
claims
Impairment of assets for insurance
acquisition cash flow
Reversal of impairment of assets for
insurance acquisition cash flows

Investment components - — — - —

Insurance service result

(224,660,095) - 72,440,825 784,116 (151,435,154)
Insurance finance expenses B 3 575,512 B 575,512
Effect of movements in exchange
rates — — — — —
Total changes in the statement of
comprehensive income (224,660,095) - 73,016,337 784,116 (150,859,642)
Other movements 225,916,990 - (61,974,712) - 163,942,278
Net insurance contract
(assets)/liabilities as at 31/12 (33,613,242) - 38,549,167 2,747,071 7,682,996
Insurance contract liabilities
as at 31/12 - - 38,549,167 2,747,071 41,296,238
Insurance contract assets as
at 31/12 (33,613,242) - - - (33,613,242)
Net insurance contract
(assets)/liabilities as at
31/12 (33,613,242) - 38,549,167 2,747,071 7,682,996
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14.

Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the
(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

(Asset)/liabilities for remaining coverage gross and liabilities for direct incurred claims gross (2022)

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Reversal on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Allocation from assets for
insurance acquisition cash flows
to groups of insurance contracts
Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

2022
(Assets)/liabilities for remaining Liabilities for incurred claims
coverage
Estimates of Total
Excluding the present value . .
Loss component Risk adjustment
loss component of future cash
flows
6,949,021 - 82,331,240 3,677,118 92,957,379
(35,973,183) 17,326,122 _ _ (18,647,061)
(29,024,162) 17,326,122 82,331,240 3,677,118 74,310,318
(450,276,446) _ _ _ (450,276,446)
70,436,678 (16,527,660) 141,734,187 5,091,198 200,734,403
70,436,678 - - - 70,436,678
- (16,527,660) - - (16,527,660)
(379,839,768) (16,527,660) 141,734,187 5,091,198 (249,542,043)
- - (204,658) - (204,658)
(379,839,768) (16,527,660) 141,529,529 5,091,198 (249,746,701)
289,761,804 - (109,912,539) - 179,849,265
(119,102,126) 798,462 113,948,230 8,768,316 4,412,882
2,573,716 - 113,948,230 8,768,316 125,290,262
(121,675,842) 798,462 - - (120,877,380)
(119,102,126) 798,462 113,948,230 8,768,316 4,412,882
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14. Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the
(assets)/liabilities for remaining coverage and the liabilities for incurred claims. ...continued

Life

2022

(Assets)/liabilities for remaining
coverage

Liabilities for incurred claims

Estimates of
the present value
of future cash
flows

Excluding Total

Loss component
loss component P

Risk adjustment

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01 (18,079,556) 17,243,266 - - (836,290)

- - 36,405,203 1,485,354 37,890,557

Net insurance contract
(assets)/liabilities as at 01/01 (18,079,556) 17,243,266 36,405,203 1,485,354 37,054,267

Insurance revenue (131,440,527) - - - (131,440,527)
Insurance service expenses 20,217,026 (17,243,266) 71,322,775 4,162,239 78,458,774

Incurred claims and other expenses - - - - _

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components — — — — —

20,217,026 - - - 20,217,026
- (17,243,266) - - (17,243,266)

Insurance service result (111,223,501) (17,243,266) 71,322,775 4,162,239 (52,981,753)
Insurance finance expenses - - (112,367) - (112,367)
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

(111,223,501) (17,243,266) 71,210,408 4,162,239 (53,094,120)

Allocation from assets for
insurance acquisition cash flows - - - - -
to groups of insurance contracts

Other movements 71,676,880 - (49,533,304) - 22,143,576

Net insurance contract
(assets)/liabilities as at 31/12 (57,626,177) - 58,082,307 5,647,593 6,103,723

Insurance contract liabilities B N 58,082,307 5,647,593 63.729.900
as at 31/12

Insurance contract assets as
at31/12 (57,626,177) - - - (57,626,177)

Net insurance contract
(assets)/liabilities as at
31/12 (57,626,177) - 58,082,307 5,647,593 6,103,723
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14.

Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Health

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Allocation from assets for
insurance acquisition cash flows
to groups of insurance contracts
Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

2022

(Assets)/liabilities for remaining

Liabilities for incurred claims

coverage
Estimates of
Excluding Loss component the present value Risk adjustment ot
loss component P of future cash )
flows
- - 16,351,776 283,118 16,634,894
(15,288,416) 82,855 - - (15,205,561)
(15,288,416) 82,855 16,351,776 283,118 1,429,333
(52,580,836) — - - (52,580,836)
9,133,703 (82,855) 20,627,885 728,902 30,407,635
9,133,703 - - - 9,133,703
— (82,855) - - (82,855)
(43,447,133) (82,855) 20,627,885 728,902 (22,173,201)
— — (32,993) - (32,993)
(43,447,133) (82,855) 20,594,892 728,902 (22,206,194)
32,090,247 — (13,966,079) — 18,124,168
(26,645,302) — 22,980,589 1,012,020 (2,652,693)
- - 22,980,589 1,012,020 23,992,609
(26,645,302) — - - (26,645,302)
(26,645,302) — 22,980,589 1,012,020 (2,652,693)
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14.

Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Motor

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Allocation from assets for
insurance acquisition cash flows
to groups of insurance contracts
Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

2022
(Assets)/liabilities for remaining Liabilities for incurred claims
coverage
Estimates of
Excluding Loss component the present value Risk adjustment ot
loss component P of future cash )
flows

- - 6,453,344 171,691 6,625,035

(269,403) - - - (269,403)
(269,403) - 6,453,344 171,691 6,355,632
(9,732,726) - - - (9,732,726)
1,459,308 798,463 1,345,278 (62,718) 3,540,331
1,459,308 - - - 1,459,308

- 798,463 - - 798,463

(8,273,418) 798,463 1,345,278 (62,718) (6,192,395)

- - (3,867) - (3,867)

(8,273,418) 798,463 1,341,411 (62,718) (6,196,262)
7,612,330 - (4,836,254) - 2,776,076
(930,491) 798,463 2,958,501 108,973 2,935,446

- - 2,958,501 108,973 3,067,474

(930,491) 798,463 - - (132,028)
(930,491) 798,463 2,958,501 108,973 2,935,446
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14.

Insurance and reinsurance contracts ...continued

14.1.

Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Liability

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for

insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Allocation from assets for
insurance acquisition cash flows
to groups of insurance contracts
Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

2022

Liabilities for remaining coverage

Liabilities for incurred claims

Estimates of

Excluding Loss component the present value Risk adjustment Total
loss component of future cash
flows
5,662,890 97,354 11,363 5,771,607
5,662,890 97,354 11,363 5,771,607
(30,668,876) - - (30,668,876)
4,117,842 (457,563) (7,844) 3,652,435
4,117,842 - - 4,117,842
(26,551,034) (457,563) (7,844) (27,016,441)
- (108) - (108)
(26,551,034) (457,671) (7,844) (27,016,549)
21,858,124 561,204 - 22,419,328
969,980 200,887 3,519 1,174,386
2,573,716 200,887 3,519 2,778,122
(1,603,736) - - (1,603,736)
969,980 200,887 3,519 1,174,386
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14.

Insurance and reinsurance contracts ...continued

14.1. Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Bonds

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components

Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Allocation from assets for
insurance acquisition cash flows
to groups of insurance contracts
Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

2022
(Assets)/liabilities for remaining Liabilities for incurred claims
coverage
Estimates of
Excluding Loss component the present value Risk adjustment ol
loss component P of future cash )
flows

1,286,131 - 965,018 42,121 2,293,270
1,286,131 a 965,018 42,121 2,293,270
(12,321,673) - - - (12,321,673)
1,918,065 - 1,561,667 (8,864) 3,470,868
1,918,065 a - - 1,918,065
(10,403,608) - 1,561,667 (8,864) (8,850,805)
- - (836) - (836)
(10,403,608) - 1,560,831 (8,864) (8,867,641)
9,117,477 — (307,446) - 8,810,031
- - 2,218,403 33,257 2,251,660
- - 2,218,403 33,257 2,251,660
- — 2,218,403 33,257 2,251,660
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14.

Insurance and reinsurance contracts ...continued

14.1.

Roll-forward of net assets or liabilities for insurance contracts issued showing the

(assets)/liabilities for remaining coverage and the liabilities for incurred claims ...continued

Property

Insurance contract liabilities as at
01/01

Insurance contract assets as at 01/01

Net insurance contract
(assets)/liabilities as at 01/01

Insurance revenue
Insurance service expenses

Incurred claims and other expenses

Amortization of insurance
acquisition cash flows

Losses on onerous contracts and
reversals of those losses

Changes to liabilities for incurred
claims

Impairment of assets for insurance
acquisition cash flow

Reversal of impairment of assets for
insurance acquisition cash flows

Investment components
Insurance service result

Insurance finance expenses
Effect of movements in exchange
rates

Total changes in the statement of
comprehensive income

Allocation from assets for
insurance acquisition cash flows
to groups of insurance contracts
Other movements

Net insurance contract
(assets)/liabilities as at 31/12
Insurance contract liabilities
as at 31/12

Insurance contract assets as
at 31/12

Net insurance contract
(assets)/liabilities as at
31/12

2022
(Assets)/liabilities for remaining Liabilities for incurred claims
coverage
Estimates of
Excluding the present value . . Total
Loss component Risk adjustment
loss component of future cash
flows
- - 22,058,545 1,683,471 23,742,016
(2,335,807) - - - (2,335,807)
(2,335,807) - 22,058,545 1,683,471 21,406,209
(213,531,808) - - - (213,531,808)
33,590,734 - 47,334,146 279,484 81,204,364
33,590,734 - a - 33,590,734
(179,941,074) - 47,334,146 279,484 (132,327,444)
- - (54,489) - (54,489)
(179,941,074) - 47,279,657 279,484 (132,381,933)
147,406,744 - (41,830,660) - 105,576,084
(34,870,137) - 27,507,542 1,962,955 (5,399,640)
- - 27,507,542 1,962,955 29,470,497
(34,870,137) - - - (34,870,137)
(34,870,137) - 27,507,542 1,962,955 (5,399,640)
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14. Insurance and reinsurance contracts ...continued

14.2.  Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable for incurred claims

(Assets)/liabilities for remaining coverage ceded and amounts recoverable on direct incurred

claims ceded

Reinsurance
contracts held
Life

Health

Motor

Liability

Bond

Property

Total reinsurance
contracts held

2023 2022

Assets Liabilities Net Assets Liabilities Net
95,205,027 85,892,191 9,312,836 46,089,110 58,169,495 (12,080,385)
1,515,197 5,156,311 (3,641,114) 1,200,917 2,487,430 (1,286,513)
2,160,024 2,463,751 (303,727) 2,713,158 730,130 1,983,028

259,209 - 259,209 429,208 159,192 270,016
12,061,739 2,894,824 9,166,915 1,559,840 1,760,571 (200,731)
13,783,793 47,752,431 (33,968,638) 8,157,452 23,561,216 (15,403,764)
124,984,989 144,159,508 (19,174,519) 60,149,685 86,868,034 (26,718,349)
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14. Insurance and reinsurance contracts ...continued

14.2.  Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities

for remaining coverage and the amounts recoverable on for incurred claims ...continued

Assets/(Liabilities) for remaining coverage ceded and amounts recoverable on incurred claims ceded

(2023)
2023
Assets/(liabilities) for remaining Amounts recoverable on
coverage incurred claims
Excluding loss- Loss- Estimates of Total
the present . .
recovery recovery Risk adjustment
value of future
component component
cash flows
Reinsurance contract assets as at 01/01 - - 55,588,663 4,561,022 60,149,685
Reinsurance contract liabilities as at 01/01 (87,643,191) 775,157 - - (86,868,034)
Net reinsurance contract assets/(liabilities)
asat 01/01 (87,643,191) 775,157 55,588,663 4,561,022 (26,718,349)
An allocation of reinsurance premiums (313,353,021) (382,588) - - (313,735,609)
An allocation of premiums (313,353,021) - - 6,654 (313,346,367)
Loss-recovery on onerous underlying
contracts and adjustments - (382,588) - (6,654) (389,242)

Amounts recoverable from reinsurers for

incurred claims - - 92,258,507 2,929,053 95,187,560
Amounts recoverable for incurred claims and B B B B B

other expenses
Changes to amounts recoverable for incurred B B B B B

claims
Reinsurance Investment components - - - - -
Net income or expense from (313,353,021) (382,588) 92,258,507 2,929,053 (218,548,049)
reinsurance contracts held
Reinsurance finance income - - 1,013,368 - 1,013,368
Effect of changes in non-performance B B B B B
risk of reinsurers
Total changes in the
statement of (313,353,021) (382,588) 93,271,875 2,929,053 (217,534,681)
comprehensive income
Other movements 266,433,719 - (41,355,208) - 225,078,511
Net reinsurance contract
assets/(liabilities) as at (134,562,493) 392,569 107,505,330 7,490,075 (19,174,519)
31/12
Reinsurance contract assets 9,989,584 - 107,505,330 7,490,075 124,984,989
as at 31/12
Reinsurance contract liabilities as (144,552,077 392,560 B B (144,159,508)
at 31/12
Net reinsurance contract
assets/(liabilities) as at
31/12 (134,562,493) 392,569 107,505,330 7,490,075 (19,174,159)
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims ...continued

Life

2023

Amounts recoverable on
incurred claims
Estimates of

Liabilities for remaining coverage

Excluding loss- Loss- Total
the present . .
recovery recovery Risk adjustment
component component value of future
P P cash flows

Reinsurance contract assets as at 01/01 - - 41,710,519 4,378,591 46,089,110
Reinsurance contract liabilities as at 01/01 (58,169,495) _ _ _ (58,169,495)
Net reinsurance contract assets/(liabilities)
as at 01/01 (58,169,495) - 41,710,519 4,378,591 (12,080,385)
An allocation of reinsurance premiums (119,023,952) - - - (119,023,952)
An allocation of premiums (119,023,952) - - - (119,023,952)
Loss-recovery on onerous underlying

contracts and adjustments B B B B B
Amounts recoverable from reinsurers for

incurred claims - - 70,436,478 2,525,922 72,962,400
Amounts recoverable for incurred claims and B B B B B

other expenses
Changes to amounts recoverable for incurred B B _ _ _

claims
Reinsurance Investment components - - - - -
Net income or expense from
reinsurance contracts held (119,023,952) - 70,436,478 2,525,922 (46,061,552)
Reinsurance finance income - - 832,571 - 832,571
Effect of changes in non-performance B B B B B
risk of reinsurers
Total changes in the
statement of (119,023,952) - 71,269,049 2,525,922 (45,228,981)
comprehensive income
Other movements 91,301,256 - (24,679,054) - 66,622,202
Net reinsurance contract
assets/(liabilities) as at (85,892,191) - 88,300,514 6,904,513 9,312,836
31/12
Reinsurance contract assets
as at 31/12 - - 88,300,514 6,904,513 95,205,027
Reinsurance contract liabilities as
at 31/12 (85,892,191) - - - (85,892,191)
Net reinsurance contract
assets/(liabilities) as at
31/12 (85,892,191) — 88,300,514 6,904,513 9,312,836
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims ...continued

Health

2023

Amounts recoverable on

Liabilities for remaining coverage - -
incurred claims

Estimates of

Excluding loss- Loss- the present Total
recovery recovery valuerz)f future Risk adjustment
component component
cash flows

Reinsurance contract assets as at 01/01 - - 1,200,392 525 1,200,917
Reinsurance contract liabilities as at 01/01 (2,487,430) - - - (2,487,430)
Net reinsurance contract assets/(liabilities)
as at 01/01 (2,487,430) - 1,200,392 525 (1,286,513)
An allocation of reinsurance premiums (13,544,205) - - - (13,544,205)
An allocation of premiums (13,544,205) - - - (13,544,205)
Loss-recovery on onerous underlying

contracts and adjustments - - - - -
Amounts recoverable from reinsurers for - -

incurred claims 214,315 69,589 283,904
Amounts recoverable for incurred claims and B B B B B

other expenses
Changes to amounts recoverable for incurred B B _ _ _

claims
Reinsurance Investment components - - - - -
Net income or expense from
reinsurance contracts held (13,544,205) - 214,315 69,589 (13,260,301)
Reinsurance finance income - - 6,341 - 6,341
Effect of changes in non-performance B B B B B
risk of reinsurers
Total changes in the
statement of (13,544,205) - 220,656 69,589 (13,253,960)
comprehensive income
Other movements 10,875,324 - 24,035 - 10,899,539
Net reinsurance contract
assets/(liabilities) as at (5,156,311) - 1,445,083 70,114 (3,641,114)
31/12
RelnsuTance contract assets - - 1,445,083 70,114 1515,197
Reinsurance contract liabilities as
at 31/12 (5,156,311) - - - (5,156,311)
Net reinsurance contract
assets/(liabilities) as at
31/12 (5,156,311) — 1,445,083 70,114 (3,641,114)
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims ...continued

Motor
2023
(Liabilities)/assets for remaining Amounts recoverable on
coverage incurred claims
Excluding loss- Loss- Eﬁgmf:se:n? Total
recovery recovery value% f future Risk adjustment
component component cash flows

Reinsurance contract assets as at 01/01 - - 2,665,854 47,304 2,713,158
Reinsurance contract liabilities as at 01/01 (1,505,287) 775,157 - - (730,130)
Net reinsurance contract assets/(liabilities)
as at 01/01 (1,505,287) 775,157 2,665,854 47,304 1,983,028
An allocation of reinsurance premiums (7,041,330) (382,588) - - (7,423,918)
An allocation of premiums (7,041,330) - - 6,654 (7,034,676)
Loss-recovery on onerous underlying

contracts and adjustments - (382,588) - (6,654) (389,242)
Amounts recoverable from reinsurers for

incurred claims - - 3,324,085 33,932 3,358,017
Amounts recoverable for incurred claims and B B B B B

other expenses
Changes to amounts recoverable for incurred B B _ _ _

claims
Reinsurance Investment components - - - - -
Net income or expense from (7,041,330) (382,588) 3,324,085 33,932 (4,065,901)

reinsurance contracts held
Reinsurance finance income - - 34,745 - 34,745

Effect of changes in non-performance
risk of reinsurers

Total changes in the

statement of (7,041,330) (382,588) 3,358,830 33,932 (4,031,156)
comprehensive income

Other movements 5,690,297 - (3,945,896) - 1,744,401
Net reinsurance contract

assets/(liabilities) as at (2,856,320) 392,569 2,078,788 81,236 (303,727)
31/12

Reinsurance contract assets

as at 31/12 - - 2,078,788 81,236 2,160,024
Reinsurance contract liabilities as

at 31/12 (2,856,320) 392,569 - - (2,463,751)

Net reinsurance contract
assets/(liabilities) as at
3112 (2,856,320) 392,569 2,078,788 81,236 (303,727)
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14. Insurance and reinsurance contracts ...continued

13.2.  Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims ...continued

Liability
2023
. - Amounts recoverable on
Liabilities for remaining coverage - -
incurred claims
Excluding loss- Loss- Estimates of Total
the present . .
recovery recovery Risk adjustment
component component value of future
P P cash flows

Reinsurance contract assets as at 01/01 - - 429,208 - 429,208
Reinsurance contract liabilities as at 01/01 (159,192) - - - (159,192)
Net reinsurance contract assets/(liabilities)
as at 01/01 (159,192) - 429,208 - (270,016)
An allocation of reinsurance premiums (15,666,588) - - - (15,666,588)
An allocation of premiums (15,666,588) - - - (15,666,588)
Loss-recovery on onerous underlying

contracts and adjustments - - - - -
Amounts recoverable from reinsurers for

incurred claims - - 183,892 1,531 185,423
Amounts recoverable for incurred claims and B B B B B

other expenses
Changes to amounts recoverable for incurred B B _ _ _

claims
Reinsurance Investment components - - - - -
Net income or expense from (15,666,588) - 183,892 1,531 (15,481,165)

reinsurance contracts held
Reinsurance finance income - - 5,460 - 5,460

Effect of changes in non-performance
risk of reinsurers

Total changes in the
statement of (15,666,588) - 189,352 1,531 (15,475,705)
comprehensive income

Other movements 15,825,780 - (360,882) - 15,464,898

Net reinsurance contract
assets/(liabilities) as at — - 257,678 1,531 259,209
31/12

Reinsurance contract assets

as at 31/12

Reinsurance contract liabilities as
at 31/12 - - - - —

- - 257,678 1,531 259,209

Net reinsurance contract
assets/(liabilities) as at
3112 — — 257,678 1,531 259,209
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims ...continued

Bond

2023

Assets for remaining coverage

Amounts recoverable on

incurred claims

Estimates of

Excluding loss- Loss- Total
the present . .
recovery recovery Risk adjustment
component component value of future
P P cash flows

Reinsurance contract assets as at 01/01 - - 1,559,840 - 1,559,840
Reinsurance contract liabilities as at 01/01 (1,760,571) - - - (1,760,571)
Net reinsurance contract assets/(liabilities)
asat 01/01 (1,760,571) - 1,559,840 - (200,731)
An allocation of reinsurance premiums (18,310,220) - - - (18,310,220)
An allocation of premiums (18,310,220) - - - (18,310,220)
Loss-recovery on onerous underlying

contracts and adjustments - - - - -
Amounts recoverable from reinsurers for - -

incurred claims 1,946,453 61,781 2,008,234
Amounts recoverable for incurred claims and - - B B B

other expenses
Changes to amounts recoverable for incurred - - _ _ _

claims
Reinsurance Investment components - - - - -
Net income or expense from
reinsurance contracts held (18,310,220) - 1,946,453 61,781 (16,301,986)
Reinsurance finance income - - 12,818 - 12,818
Effect of changes in non-performance B B B B B
risk of reinsurers
Total changes in the
statement of (18,310,220) - 1,959,271 61,781 (16,289,168)
comprehensive income
Other movements 27,165,551 - (1,508,737) - 25,656,814
Net reinsurance contract
assets/(liabilities) as at 7,094,760 - 2,010,374 61,781 9,166,915
31/12
Reinsurance contract assets
as at 31/12 9,989,584 - 2,010,374 61,781 12,061,739
Reinsurance contract liabilities as
at 31/12 (2,894,824) - - - (2,894,824)
Net reinsurance contract
assets/(liabilities) as at
31/12 7,094,760 — 2,010,374 61,781 9,166,915
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims ...continued

Property
2023
L - Amounts recoverable on
Liabilities for remaining coverage - -
incurred claims
Excluding loss- Loss- Estimates of Total
the present . .
recovery recovery Risk adjustment
component component value of future
P P cash flows

Reinsurance contract assets as at 01/01 - - 8,022,850 134,602 8,157,452
Reinsurance contract liabilities as at 01/01 (23,561,216) - - - (23,561,216)
Net reinsurance contract assets/(liabilities)
asat 01/01 (23,561,216) - 8,022,850 134,602 (15,403,764)
An allocation of reinsurance premiums (139,766,726) - - - (139,766,726)
An allocation of premiums (139,766,726) - - - (139,766,726)
Loss-recovery on onerous underlying B B B B B

contracts and adjustments
Amounts recoverable from reinsurers for

incurred claims - - 16,153,284 236,299 16,389,583
Amounts recoverable for incurred claims and B B B B B

other expenses
Changes to amounts recoverable for incurred B B _ _ _

claims
Reinsurance Investment components - - - - -
Net income or expense from reinsurance -

contracts held (139,766,726) 16,153,284 236,299 (123,377,143)
Reinsurance finance income - - 121,432 - 121,432
Effect of changes in non-performance risk of B B B B B

reinsurers
Total changes in the statement of

comprehensive income (139,766,726) - 16,274,716 236,299 (123,255,711)
Other movements 115,575,511 - (10,884,674) - 104,690,837
Net reinsurance contract assets/(liabilities)

as at 31/12 (47,752,431) - 13,412,892 370,901 (33,968,638)
Reinsurance contract assets as at 31/12 - - 13,412,892 370,901 13,783,793
Reinsurance contract liabilities as at 31/12 (47,752,431) - - - (47,752,431)
Net reinsurance contract assets/(liabilities)

as at 31/12 (47,752,431) — 13,412,892 370,901 (33,968,638)
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14. Insurance and reinsurance contracts ...continued

14.2.  Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities

for remaining coverage and the amounts recoverable on incurred claims...continued

Assets/liabilities for remaining coverage ceded and amounts recoverable on incurred claims ceded (2022)

Reinsurance contract assets as at
01/01
Reinsurance contract liabilities as at
01/01
Net reinsurance contract
assets/(liabilities) as at 01/01
An allocation of reinsurance
premiums
An allocation of premiums
Loss-recovery on onerous underlying
contracts and adjustments
Amounts recoverable from reinsurers
for incurred claims
Amounts recoverable for incurred
claims and other expenses
Changes to amounts recoverable for
incurred claims
Reinsurance Investment components

Net income or expense from
reinsurance contracts held

Reinsurance finance income

Effect of changes in non-performance
risk of reinsurers

Total changes in the statement of
comprehensive income

Other movements

Net reinsurance contract
assets/(liabilities) as at 31/12
Reinsurance contract assets as at
31/12

Reinsurance contract liabilities as
at 31/12

Net reinsurance contract
assets/(liabilities) as at 31/12

2022

Assets/(liabilities) for remaining coverage

Amounts recoverable on
incurred claims

Estimates of

Excluding loss- Loss- the present _ _ Total
recovery recovery value of future Risk adjustment
component component cash flows

4,233,495 77,295 32,057,503 1,193,762 37,562,055

(17,389,388) 5,078,179 - - (12,311,209)

(13,155,893) 5,155,474 32,057,503 1,193,762 25,250,846

(243,399,941) (4,380,317) - - (247,780,258)

(243,399,941) - - - (243,399,941)

- (4,380,317) - - (4,380,317)

a - 61,343,618 3,367,260 64,710,878

(243,399,941) (4,380,317) 61,343,618 3,367,260 (183,069,380)

- - 69,430 - 69,430

(243,399,941) (4,380,317) 61,413,048 3,367,260 (182,999,950)

168,912,643 - (37,881,888) - 131,030,755

(87,643,191) 775,157 55,588,663 4,561,022 (26,718,349)

- - 55,588,663 4,561,022 60,149,685

(87,643,191) 775,157 - - (86,868,034)

(87,643,191) 775,157 55,588,663 4,561,022 (26,718,349)
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims...continued

Life

2022

Amounts recoverable on
incurred claims
Estimates of

Liabilities for remaining coverage

Excluding loss- Loss- h Total
recovery recovery the present Risk adjustment
value of future
component component
cash flows

Reinsurance contract assets as at
01/01 - - 16,727,117 917,512 17,644,629
Reinsurance contract liabilities as at
01/01 (11,089,827) 5,078,178 - - (6,011,649)
Net reinsurance contract
assets/(liabilities) as at 01/01 (11,089,827) 5,078,178 16,727,117 917,512 11,632,980
An allocation of reinsurance (82,040,825) (5,078,178) _ - (87,119,003)

premiums
An allocation of premiums (82,040,825) - - - (82,040,825)
Loss-recovery on onerous underlying

contracts and adjustments B (5.078,178) B B (5.078,178)
Amounts recoverable from reinsurers 3 3 40.804.610 3.461.079 44.265.689
for incurred claims e e e
Amounts recoverable for incurred 3 3 3 7 7

claims and other expenses
Changes to amounts recoverable for 3 3 3 3 3

incurred claims
Reinsurance Investment components - - - - -
Net income or expense from (82,040,825) (5,078,178) 40,804,610 3,461,079 (42,853,314)

reinsurance contracts held
Reinsurance finance income - - 60,401 - 60,401
Effect of changes in non-performance
risk of reinsurers
Total changes in the statement of
comprehensive income

(82,040,825) (5,078,179) 40,865,011 3,461,079 (42,792,913)

Other movements 34,961,157 - (15,881,609) - 19,079,548

Net reinsurance contract

assets/(liabilities) as at 31/12 (58,169,495) - 41,710,519 4,378,591 (12,080,385)
Rgllr}sluzrance contract assets as at 3 N 41,710,519 4378591 46,089,110
R§|ln/sluzrance contract liabilities as at (58,169,495) B B _ (58,169,495)
Net reinsurance contract

assets/(liabilities) as at 31/12 (58,169,495) — 41,710,519 4,378,591 (12,080,385)
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities

for remaining coverage and the amounts recoverable on incurred claims...continued

Health

Reinsurance contract assets as at
01/01
Reinsurance contract liabilities as at
01/01
Net reinsurance contract
assets/(liabilities) as at 01/01
An allocation of reinsurance
premiums
An allocation of premiums
Loss-recovery on onerous underlying
contracts and adjustments
Amounts recoverable from reinsurers
for incurred claims
Amounts recoverable for incurred
claims and other expenses
Changes to amounts recoverable for
incurred claims
Reinsurance Investment components

Net income or expense from
reinsurance contracts held

Reinsurance finance income

Effect of changes in non-performance
risk of reinsurers

Total changes in the statement of
comprehensive income

Other movements

Net reinsurance contract
assets/(liabilities) as at 31/12

Reinsurance contract assets as at
31/12

Reinsurance contract liabilities as at
31/12

Net reinsurance contract
assets/(liabilities) as at 31/12

2022

Liabilities for remaining coverage

Amounts recoverable on
incurred claims

Estimates of

Excluding loss- Loss- . ¢ Total
recovery recovery vaeluirsléef:ture Risk adjustment
component component cash flows
412,505 412,505 1,633,735 6,937 2,465,682
412,505 412,505 1,633,735 6,937 2,465,682
(8,522,292) (77,295) - - (8,599,587)
(8,522,292) - - - (8,522,292)
- (77,295) - - (77,295)
- - 859,751 (6,412) 853,339
(8,522,292) (77,295) 859,751 (6,412) (7,746,248)
- - 121 - 121
(8,522,292) (77,295) 859,872 (6,412) (7,746,127)
5,622,357 (335,210) (1,293,215) - 3,993,932
(2,487,430) - 1,200,392 525 (1,286,513)
- - 1,200,392 525 1,200,917
(2,487,430) - - - (2,487,430)
(2,487,430) - 1,200,392 525 (1,286,513)
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities

for remaining coverage and the amounts recoverable on incurred claims...continued

Motor

Reinsurance contract assets as at

01/01

Reinsurance contract liabilities as at

01/01

Net reinsurance contract

assets/(liabilities) as at 01/01

An allocation of reinsurance
premiums

An allocation of premiums

Loss-recovery on onerous underlying
contracts and adjustments

Amounts recoverable from reinsurers
for incurred claims

Amounts recoverable for incurred
claims and other expenses

Changes to amounts recoverable for
incurred claims

Reinsurance Investment components

Net income or expense from
reinsurance contracts held

Reinsurance finance income

Effect of changes in non-performance
risk of reinsurers

Total changes in the statement of
comprehensive income

Other movements

Net reinsurance contract
assets/(liabilities) as at 31/12

Reinsurance contract assets as at
31/12

Reinsurance contract liabilities as at
31/12

Net reinsurance contract
assets/(liabilities) as at 31/12

2022

Assets/(liabilities) for remaining coverage

Amounts recoverable on
incurred claims

Estimates of

Excluding loss- Loss- h Total
recovery recovery the present Risk adjustment
value of future
component component
cash flows

- - 2,131,777 60,890 2,192,667

(1,346,585) - - - (1,346,585)
(1,346,585) - 2,131,777 60,890 846,082
(7,622,582) 775,157 - - (6,847,425)
(7,622,582) - - - (7,622,582)

- 775,157 - - 775,157

- - 1,926,243 (13,586) 1,912,657

(7,622,582) 775,157 1,926,243 (13,586) (4,934,768)

- - 2,209 - 2,209

(7,622,582) 775,157 1,928,452 (13,586) (4,932,559)
7,463,880 - (1,394,375) - 6,069,505
(1,505,287) 775,157 2,665,854 47,304 1,983,028

- - 2,665,854 47,304 2,713,158

(1,505,287) 775,157 - - (730,130)
(1,505,287) 775,157 2,665,854 47,304 1,983,028
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims...continued

Liability

Reinsurance contract assets as at

01/01

Reinsurance contract liabilities as at

01/01

Net reinsurance contract

assets/(liabilities) as at 01/01

An allocation of reinsurance
premiums

An allocation of premiums

Loss-recovery on onerous underlying
contracts and adjustments

Amounts recoverable from reinsurers
for incurred claims

Amounts recoverable for incurred
claims and other expenses

Changes to amounts recoverable for
incurred claims

Reinsurance Investment components

Net income or expense from
reinsurance contracts held

Reinsurance finance income

Effect of changes in non-performance
risk of reinsurers

Total changes in the statement of
comprehensive income

Other movements

Net reinsurance contract
assets/(liabilities) as at 31/12
Reinsurance contract assets as at
31/12

Reinsurance contract liabilities as
at 31/12

Net reinsurance contract
assets/(liabilities) as at 31/12

2022

Amounts recoverable on

Liabilities for remaining coverage - -
incurred claims

Estimates of

Excluding loss- Loss- . ¢ Total
recovery recovery vaeluirsléef:ture Risk adjustment
component component cash flows
1,438,999 45,159 305 1,484,463
1,438,999 45,159 305 1,484,463
(23,649,355) - - (23,649,355)
(23,649,355) - - (23,649,355)
- - (305) (305)
(23,649,355) - (305) (23,649,660)
- 204 - 204
(23,649,355) 204 (305) (23,649,456)
22,051,164 383,845 - 22,435,009
(159,192) 429,208 - 270,016
- 429,208 - 429,208
(159,192) - - (159,192)
(159,192) 429,208 — 270,016
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims...continued

Bonds

2022

Amounts recoverable on

Liabilities for remaining coverage - -
incurred claims

Excluding loss- Loss- Elsetinlzzeeigf Total
recovery recovery valu’: of future Risk adjustment
component component cash flows
Reinsurance contract assets as at 2381991 3 3 7 2381.991
01/01 o0 ,381,
Reinsurance contract liabilities as at 3 N N _ _
01/01
Net reinsurance contract 2381991 3 3 7 2381991
assets/(liabilities) as at 01/01 T T
An allocation of reinsurance (6,901,303) B B B (6,901,303)
premiums D R
An allocation of premiums (6,901,303) - - - (6,901,303)
Loss-recovery on onerous underlying B B B B B
contracts and adjustments
Amounts recoverable from reinsurers 3 3 3318615 _ 3318615
for incurred claims T T
Amounts recoverable for incurred 3 3 N _ _
claims and other expenses
Changes to amounts recoverable for 3 3 B B B
incurred claims
Reinsurance Investment components - - - - -
Net income or expense from (6,901,303) _ 3,318,615 - (3,582,688)

reinsurance contracts held
Reinsurance finance income - - 67 - 67
Effect of changes in non-performance
risk of reinsurers
Total changes in the statement of
comprehensive income

(6,901,303) - 3,318,682 - (3,582,621)

Other movements 2,758,741 - (1,758,842) - 999,899

Net reinsurance contract

assets/(liabilities) as at 31/12 (1,760,571) - 1,559,840 - (200,731)
Rgllr}sluzrance contract assets as at B 3 1,559,840 B 1,559,840
R§|ln/sluzrance contract liabilities as at (1,760,571) 3 3 3 (1,760,571)
Net reinsurance contract

assets/(liabilities) as at 31/12 (1,760,571) — 1,559,840 — (200,731)
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14. Insurance and reinsurance contracts ...continued

14.2. Roll-forward of net assets or liabilities for reinsurance contracts held showing the assets/liabilities
for remaining coverage and the amounts recoverable on incurred claims...continued

Property

Reinsurance contract assets as at

01/01

Reinsurance contract liabilities as at

01/01

Net reinsurance contract

assets/(liabilities) as at 01/01

An allocation of reinsurance

premiums

An allocation of premiums

Loss-recovery on onerous underlying
contracts and adjustments

Amounts recoverable from reinsurers
for incurred claims

Amounts recoverable for incurred
claims and other expenses

Changes to amounts recoverable for
incurred claims

Reinsurance Investment components

Net income or expense from
reinsurance contracts held

Reinsurance finance income

Effect of changes in non-performance
risk of reinsurers

Total changes in the statement of
comprehensive income

Other movements

Net reinsurance contract
assets/(liabilities) as at 31/12

Reinsurance contract assets as at
31/12

Reinsurance contract liabilities as at
31/12

Net reinsurance contract
assets/(liabilities) as at 31/12

2022

Amounts recoverable on

Liabilities for remaining coverage - -
incurred claims

Excluding loss- Loss- Elsetiglzzeeigf _ _ Total
recovery recovery value of future Risk adjustment
component component cash flows

- 11,519,715 208,118 11,727,833

(4,952,976) - - (4,952,976)

(4,952,976) 11,519,715 208,118 6,774,857

(114,663,584) - - (114,663,584)

(114,663,584) - - (114,663,584)

a 14,434,399 (73,515) 14,360,884

(114,663,584) 14,434,399 (73,515) (100,302,700)

- 6,427 - 6,427

(114,663,584) 14,440,826 (73,515) (100,296,273)

96,055,344 (17,937,692) - 78,117,652

(23,561,216) 8,022,849 134,603 (15,403,764)

- 8,022,849 134,603 8,157,452

(23,561,216) - - (23,561,216)

(23,561,216) 8,022,849 134,603 (15,403,764)
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15. Equity instruments at fair value through profit or loss

The breakdown of financial assets related to equity instruments measured at FVTPL is, as follows:

January 1,
Fair value 2023 2022 2022
Funds 951,215 168,084 3,066,416
Shares 5,499,477 — —
Exchange-traded commodities 488,753 - -
Total equity instruments at FVTPL 6,939,445 168,084 3,066,416

16. Debt and equity instruments at fair value through other comprehensive income

The breakdown of debt and equity instruments measured at FVOCI is, as follows, for information relating to

impairment refer to note 5.2.3.3.1

Debt instruments measured at FVOCI
Corporate bonds

Debt — T-Bills

US bonds

Sovereign Bonds

Total debt instruments measured at
FVOCI

Equity instruments measured at FVOCI
Funds

Shares

Total equity instruments measured at
FVOCI

Total debt and equity instruments
measured at FVOCI

January 1,
2023 2022 2029
6,441,373 2,677,110 1,672,050
33,347,305 4,472,243 _
1,429,847 - _
1,085,202 - _
42,303,727 7,149,353 1,672,050
47,929,943 60,036,836 64,692,540
5,657,210 5,122,407 5,529,407
53,587,153 65,159,243 70,221,947
95,890,880 72,308,596 71,893,997
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17. Financial instruments at amortized cost

The breakdown of financial instruments measured at amortized cost is, as follows, for information relating to

impairment refer to note 5.2.3.3.2.

Financial instruments at amortized cost

Debt instruments at amortized cost
Time deposit
Preferred shares
Receivable from related parties (note 13)
Other receivables
Cash (note 18)

Total financial instruments at amortized cost

2023 2022

$ $
32,454,613 28,346,639
30,704,787 26,846,829
1,749,826 1,499,810
3,995,601 2,460,416
7,027,111 5,457,880
61,713,078 52,074,738
105,190,403 88,339,673

The debt instruments earn interest at a rate of 0.3% — 7.25%

Other receivables is comprised of due from shareholder balances (note 13) as well as other receivable balances
from third parties and financial institutions which are non-interest bearing.

18. Cash

Cash is comprised as follows:

Checking accounts
Savings accounts

2023 2022

$ $
60,275,360 50,790,167
1,437,718 1,284,571
61,713,078 52,074,738

Cash comprises of short-term deposits made for varying periods of between one day and three months, depending
on the immediate cash requirements of the Company. These deposits are held at various financial institutions.

The carrying amount disclosed above reasonably approximates its fair value at the reporting date.

Checking accounts are interest-free. Savings accounts generate an annual interest rate of 0.3% and 2.5% (2022:

0.3% and 2.5%).
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19. Other assets

2023 2022

Funds pending processing 4,007,067 3,038,696
Prepayments and deposits 1,193,580 1,787,012
5,200,647 4,825,708

20. Properties, furniture, equipment and improvements

Details of the Company’s properties, furniture, equipment and improvements and their carrying amounts are as

follows:
Furniture
Property and Computer Total
Property improvements fixtures equipment

2023
Gross carrying amount
Balance at the beginning 3,316,513 322,798 123,870 190,689 3,953,870
Additions 94,435 - 30,421 47,617 172,473
Acquisition of subsidiary 2,331,530 - - - 2,331,530
Disposal of subsidiary (948,840) - (113,998) (42,373) (1,105,211)
Revaluation increase 71,720 - - - 71,720
Balance at the end 4,865,358 322,798 40,293 195,933 5,424,382
Depreciation and impairment
Balance at the beginning (572,279) (320,945) (102,118) (111,966) (1,107,308)
Depreciation (286,720) (1,171) (2,595) (53,731) (344,217)
Depreciation on revaluation surplus (9,236) - - - (9,236)
Write back of depreciation on disposal
of subsidiary 36,932 - 96,458 41,267 174,657
Balance at the end (831,303) (322,116) (8,255) (124,430)  (1,286,104)
Balance as at December 31, 2023 4,034,055 682 32,038 71,503 4,138,278
2022
Gross carrying amount
Balance at the beginning 2,968,264 322,798 106,233 146,440 3,543,735
Additions 348,249 - 17,637 43,960 409,846
Acquisition of subsidiary - - - 289 289
Balance at the end 3,316,513 322,798 123,870 190,689 3,953,870
Depreciation and impairment
Balance at the beginning (416,387) (319,872) (97,118) (93,993) (927,370)
Depreciation (146,656) (1,073) (5,000) (17,973) (170,702)
Depreciation on revaluation surplus (9,236) - - - (9,236)
Balance at the end (572,279) (320,945) (102,118) (111,966) (1,107,308)
Balance as at December 31, 2022 2,744,234 1,853 21,752 78,723 2,846,562
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21.

22,

23.

24,

Other payables

Other payables consist of the following:

2023 2022

Funds received pending processing and others 11,207,840 12,907,923
Bonus payable 1,147,136 757,146
Guarantee deposit received 3,000 3,000
12,357,976 13,668,069

Equity

Common Shares

The Company is authorized to issue an unlimited number of common shares at a stated value of $1 per share.
The number of common shares issued and outstanding on December 31, 2023 was 101,450 (2022: 101,450).

2023 2022

Ordinary shares:
101,450 (2022: 101,450) issued and outstanding, US$1 par value 101,450 101,450

The Board of Directors of the Company declared and authorized the payment of dividends during 2023 in amount
of $20,049,121 (2022: $9,676,245).

Additional paid in capital

During the financial year ended December 31, 2022, the Board of Directors approved a resolution to transfer
$25,000,000 from retained earnings to additional paid in capital. No such transfer was completed in the current
year.

Non-cash transactions

During the year ended December 31, 2022, an amount of $517,230 has been offset by a dividend received from
the Company’s associates and receivables from related parties. There was no such transfer in the current year.
Contingencies

The Company, like all other insurers, is subject to litigation in the normal course of its business. As of the date

of approval of the financial statements, the Company does not believe that any material litigation matters exist,
which may have a material effect on its financial statements.

114



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

25. Events after the reporting period

26.

27.

Subsidiary and related companies

Marcussi Reinsurance, SCC

American International Insurance Managers Limited

American Insurance Managers, S.A.

Oceva Risk Solutions Limited

Gala Intl Services LLC

Insight Data S.A.S.

Second Street Properties

Ocean Re Administradora de Reaseguros, S.A.

Business combinations

% of Ownership
2023
100%
100%
100%
100%
100%
100%
100%

24.15%

No adjusting or significant non-adjusting events have occurred between the December 31, 2023 reporting date
and the date of authorization.

2022
100%
100%
100%
100%
100%
100%

100%

A Purchase Agreement was entered into by the Company to acquire Oceva Risk Solutions Limited (“Oceva”) on

July 8, 2022 and Gala USA and Insight Reinsurance (collectively “Insight”) on August 15, 2022. At the date of
completion of the transactions, the Company owned all of the shares issued and outstanding for the companies.

The details of the business combination as follows:

Oceva Risk Solutions Limited
Fair value of consideration transferred
Amount settled in cash

Recognised amounts of identifiable net assets
Cash

Properties, furniture, equipment and improvements
Intangible asset

Other assets

Other payables

Total identifiable net assets

Bargain purchase gain on acquisition

2022
$

6,223,594

902,439
289
17,323,849
19,997
(729,555)

17,517,019

(11,293,425)

115



Ocean International Reinsurance Company Limited

Notes for the Consolidated Financial Statements
December 31, 2023

(All amounts in United States dollars)

26. Business combinations ...continued

2022
$

Gala USA and Insight Reinsurance
Fair value of consideration transferred
Amount settled in cash 1,134,243
Recognised amounts of identifiable net assets
Cash 1,145,276
Intangible asset 2,345,080
Other assets 2,453
Other payables (1,008,091)
Total identifiable net assets 2,484,718
Bargain purchase gain on acquisition (1,350,475)

Consideration transferred

The transferred consideration under the above-mentioned Agreement is as follows:

a) In the case of Oceva, the Company was acquired for a total cash consideration of $6,223,594; and,

b) In the case of Gala and Insight, the Companies were acquired for total cash of $1,134,243 along with a deferred
payment of $1,000,000.

This represents an economic ownership of 100%.

Identifiable net assets

Once the business combination was completed, the identifiable net assets of the Company amounted to
$21,001,739, representing an economic ownership of $21,001,739, as per its holding percentage of 100%.

Bargain purchase

The identifiable net assets of the Company amounted to $21,001,739. Given the transferred consideration
amounted to $8,357,837, the result translates into a bargain purchase of $12,643,900 at acquisition date.

Intangible assets

As a result of the business combination, the following intangible assets have been recognised:

2023 2022
$ $

Oceva Risk Solutions Limited
Brand 14,736,580 14,736,580
Customer relationships 2,587,270 2,587,270
17,323,850 17,323,850
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27. Business combinations ...continued

Gala USA and Insight Reinsurance
Brand
Customer relationships

Gross intangible assets

Carrying value of intangible assets as at year-end are as follows:

Customer relationships
Balance at January 1
Acquisition
Amortization

Balance at December 31

Brand
Balance at December 31

2023 2022

$ $
2,295,175 2,295,175
49,905 49,905
2,345,080 2,345,080
19,668,930 19,668,930
2023 2022

$ $
2,637,175 -
- 2,637,175
(397,417) -
2,239,758 2,637,175
17,031,755 17,031,755
19,271,513 19,668,930

At the end of the reporting period, management completed an assessment for impairment of the intangible assets
and determined that the intangible assets were not impaired. As a result of this no impairment allowance was

recognised.
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